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OPERATIONS ACCOUNTING - END OF YEAR 


1. INERODUCTION 


Text Nos LT 
(Revised) 


In Text No. 16 the discussion concerned the operating transactions which occurred 


during the month of November, 1945, 
the end of that text, all transacti 
trial balance was taken. 


for the 48 States Electric Cooperative. 
ons were posted to appropriate accounts and 


At 


a 


In this text we shall continue our discussion of the operations of the 48 States 


Electric Cooperative for the month 
furnish a detailed explanation for 
repetition of what was given in the 
income and expense transactions wil 
ledger accounts. 
books closed for the year. 


es DECEMBER TRANSACTIONS 
_EVENTS 
(1) 
On December 10 penalties were : 


assessed against unpaid November : 
uilisz 


At the close of the text, 


of December, 1945. 
each event and entry, 
previous text. 
1 be given and postings made to the general 


We shall not attempt to 
since it would be a 


ENTRIES 
"e) 


.L Accounts Receiv- 
able-Electric Con-= 
siumers 
Consumers' For- 
feited Discounts 
and Penalties 


Debit 
125 


$ 15.10 
612 


: To record consumer penalties 
: assessed in December 


After the meters had been read, bills prepared, and postings made to the con- 


sumers' ledger, 
journal entry: 


a tape was taken of consumer bills as a basis for the following 


All of the normal operating 


a trial balance will be taken and the 


(2) : (2) 

Sales for the month of December : 125.1 Accounts Receiv- 

1945. . : able-Electric Con- 
- sumers $6,260.00 
: 600 Residential Sales & 235900 
: 601.1 Rural Sales-Farm 3,575.00 
Ne 2 “ Non Farm 590.00 
: 602.1 Commercial Sales - Small 1,260.00 
ee A 8 Pte " Sales - Large 420.00 
- 603 Public Strect & 
: Highway Lighting 180.00 


* To record sales for the month of 
: December, 1915. 
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EVENTS 


(3) 


Cash collections for the month were : 


made and entered in the cash 
received book. 


Text No. 17 
(Revised ) 
: ENTRIES 
(3) Debit 
120.1 Cash-General $6,000.00 
: 125.1 Accounts Receiv- 
: able-Electric 
m consumers 


Collections for the month of 
Deceriber. . 


Credit 


$6,000.00 


From the daily record of work performed, a summary was made of employees! time 
and earnings for the month of December with the following distribution: 


PAYROLL DISTRIBUTION FOR DECEMBER, 1945 


Account Manager Bookkeeper 
$200.00 _$150.00 
761 15.00 
763 2.00 
768 30.00 
142 3.00 
780 15.00 70.50 
787 15.00 
TOL 120.00 79.50 
Total 200.00 150.00 
Less: 
Soc. Sec. 
O.A.B.Tax (2.00) (1.50) 
Income Tax 
Withheld (17.00) (22.00) 
$i81,00 126,50 


(4) 


General Funds checks Nos. 47, 43 
49, and 50 were issued for the net 


amounts due each employee. The 


postings were made from the cash 


disbursement sheet. 


Stenographer Lineman Total 
“$100.00. “$150.00 
50.75 65.75 
10.00 Le. 
45.25 Des 
10.00 OES OO) 
56.00 34.00 L¢5. 50 
6.50 23.50 
Seroe 239.00 
100.00 50.00 600. 00 
(1.00) (1150) 6.00) 
(5.00) (24.00) (68.00) 
eV 124,50 526.00 
: (4) 
: 761 Operation of Lines SOD. TD 
: 763 Operation of Street 
: Lighting and Signal 
: Systems 12.00 
: 768 Maintenance of Lines Foveo 
: 775 Maintenance of Street 
$ Lighting and Signal 
Systems _ 13.00 


gulii = BARE 


OPERATIONS’ 


EVENTS 
(Wu) (Gonit’. ) 


(5) 


Recorded employer's portion of 


UiS. Social Security PaxyOuA.B Ax 


for the month of December, 1945 
on the following selaries:. 


Manager $200.00 

Bookkeeper 150.00 

Stenographer .: 100.00 

Lineman . °. » 150700 
(6) 


Recorded State and U.S. Social. : 
Security Tax, Unemployment, for: 


tho month of December, 1945. 
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Text No. 17 


* Issued General Funds Checks Nos, 


47 through 50 in payment of 
salaries for December, 


~~ 
I 
oe 


507.3 Taxes - U. S. Social 
Security -- O.A.B. S400 
223.3 Accrued U. S. 
Social Security Tax - 


~OsA.B. $ 


To record employer's portion 
of U.S. Social, Security, 0.A.B., 
Tax for the month of December, 1945. 


(6) 


507.2 Taxes.- U.S. Social 


Security - Unemployment $ 1.80 


/ 507.4 Taxes - State Social 


Security - Unemployment 16.20 


228.2 Accrued U.S. Social 
Security.Tax - Unemployment $ 


223.4 Accrued State Social 
Security Tax - Unemployment 


To record unemployment tax liability 


(Revised ) 
ENTRIES 
Debit Credit 
(4) (Cont. ) 
730. Motor Reading | 
- . Accounting & Collect- a 
ing . $175.50 
737 Utilization 23.50 
FIL General Office 
| Salaries ; | UE OG 
228,3 Accrued U.S, Social 
Security Tax - Old 
Age Benefit $ 6.00 
230.2 Accrued Employees _In- . 
come Tax Withheld 68.00 
120.1 Cash-General 526.00 


6.00 


1.80 


16.20 


to State & Federal Governments for the 


month of December, 1945. 
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Text No. 17 
(Revised ) 
EVENTS : ENTRIES at 
: Debit Credit 
(7) ag (7) “7 
Accrued Property Taxes for ";507.1 Taxes - Property $100.00 
December, 1945 :228.1 Accured Property 
Taxes $100.00 


:To record accrual of 
:Property Taxes for month 
:of December. 


From the insurance register and the payroll récords the necessary information was 
obtained to make the journal: a a recor ane insurance expense for the month of | 
December: . 


(8) : : yt) 


Recorded insurance expense for :798 Insurance 4.00 
the month of December, 1945. :799 Injuries and Damages 6.00 
Re Transportation Expenses- 
Cleari ing 5 (2 
#132, 1 Prepayments Instirance . (ard 
2230.4 Accrued Insurance m  k6300 


:To record insurance expense 
:for the month of December. 


For the purpose of illustration, we shall assume that the balances in the elec- 
tric plant accounts remain the same for Décember as were shown for the month of 
November, Thus, the depreciation charges were identical for the two months. 


(9) : (9) 
Set up depreciation for Decerber , 7503.3:-Depreciation of: 
1945, on distribution plant ts Distribution Plant 1096.21 


7250.3 Reserve for De- 
: preciation of Distri- 
: bution Plant 1096.21 


:To record depreciation on 
:distribution system for the 
:month of December, 1945. 
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EVENTS 


(10) 
Recorded depreciation on general 
plant for the month of December, 
1945. 


Crh) 
A statement was received showing the 
accrued, deferred interest on the 
funds borrowed from REA. 


(12) 
Paid for gas and oil used in truck 
during the month of December, 1945, 
Tssved General Funds Check No, 51 in 
the amount of $35.00. 


| (43) 
Paid for repair to truck. Issued 
General Funds Check Ne. 52 in the 
amount of $8.91. 


(14) 
Purchased anti-freeze for truck. 
Issued General Funds Check No. 53 in 
the amount of $1.25. 


Text No. 17 
(Revised) 

: ENTRIES 
: a Debit Credit 
: (10) 
3903 .Transportation Expenses- 
: .Clearing $ 29.09 
1503. 4 Depreciation of 

General Plant 6.35 
:250, h Reserve for Deprecia-: - 
: tion of General Plant $ 35.44 
:To record general plant 
:depreciation for December. 
; (11) 
$930. 1 Interest on REA 

Construction Loan $672.25 
1229, 4 Interest Accrued - 

Deferred - REA 
: Construction $672.25 


-To record accumulated interest 
sfor December on obligation to 
sREA. 


(12) 
Transportation Expenses- 
Clearing $ 

1 Cash-General 


Oil for December. 


: (13) 
Transportation Expenses- 
Clearing 

Cash-General 


8.91 


:Truck repairs paid. 


(14) 
Transportation Expenses- 
Clearing a SR 
Cash-General 


sAnti-freeze purchased. 


$ 35.00 
$ 8.91 
+ 2ue8 
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Text No. 17 
(Revised) 
EVENTS - ENTRIES 
. pans Debit Credit 
(15) . (15) mae an ae 
Cleared Account 903 - Transportation :761 Operation of Lines $ 43.00 
Expenses - Clearing © 3768 Maintenance of Lines 35.00 
:903 Transporation Expenses- 
: Clearing $ 78.00 


>To clear transportation expenses 
:to appropriate accounts. 
(16) ; Iicanoish GL) 
Paid for telephone & telegraph :793 General Office Expenses $ 11.30 
service for the month of December, 7120.1 Cash-General 
1945, by General Funds Check No. 54 : 
in the amount of $11.30. 


$ 11.30 


:Paid for telephone & telegraph service, 


(17) : (17) 
Paid wholesale power bill for the :733 Purchased Power $735.00 
month of December, 1945. Issued :120.1 Cash-General .  9$735000 


General Funds Check No. 55 in the 
amount of $735.00. 


:Paid wholesale power bill 
:for December. 


(18) : (18) 
Paid bank service charges. Issued :793 General Office Expenses $ 1.75 
General Funds Check No. 56 for $1.75.:120.1 Cash-General me G25s 
:Paid bank service charges. 
| (19) (19) 
Paid directors' fees for the month :801.1 Directors’ Fees and 
of December, 1945. Issued General : Mileage 35.00 
Funds Checks Nos. 57, 58, 59, 60, 61 :120.1 Cash-General 35.00 


62 and 63, . : 
:Paid directors' fees for December. 


EVENTS 


Drew Check No. 64 on General Funds 
to reimburse Petty Cash Funds for 


$11.00: 


Accounting Forms 


(20) 


Stationery 


Janitor Supplies 
Janitor Service 
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oe 


(21) 


Tssued General funds Check No.65.for 


$50.00 for 


rent for the months of 


November and December, 1945. 


Issued General Funds Check No. 


(22) 
66 


to reimburse REA Construction 
Funds for payment of Federal Docu- 
mentary Tax by REA Construction 
Funds Check No. 67 in the amount 


of $10.00, 


since this type of dis- 


bursement is not allowable from 
loan funds. 


(22A) 


Deposited General Funds Check No. 
66 in REA Construction Funds. 


Text No. L7 
(Revised) 
: ENTRIES 
: Debit 
- (20) 
:793 General Office 
: Expenses $ 11.00 
2120.1 Cash-General 
$2.00 :Replenished Petty Cash: 
3.00 ; 
4.00 : Accounting Forms $2.00 
2,00 : Stationery Seu 
: Janitor Supplies- 4.00 
Janitor Service 2.00 
$11.00 
: (21) 
2222.1 Accounts Payable - 
General $25.00 
2303 Rents 25.00 


120.1 Cash-General 


:Paid rent for November and 
:December. 


: (22) 
:120.6 Transfer of Cash 
2120.1 Cash-General 


sReimbursed REA Construction 
:Funds for Fed. Doc. Stamps. 


$10.00 


(220A) 
£120. © Cash REA Con- 
: ‘' gtruction Fund- 
Trustee 


$10.00 
-120.6 Transfer of Cash 


Credit 


$11.00 


$50.00 


$10.00 


$10.00 


-Received refund from General Funds for 
spurchase of Federal Documentary Tax stamps. 


Text: No.7 


(Revised) 
EVENTS : ENTRIES 
Moar TK : Debit Credit 
(23) (23) 
A consumer's check marked N.S.F. was 125. 3 ‘Unpaid Checks © 
returned by the bank. : Returned $° 3.20 
:120.1 Cash-General 7 ce vi 


:Consumer's check returned. 


(2h) : (24) 
Issued General Funds check No. 67 to :230.2 Accrued Employees' 
Collector of Internal Revente in pay- : Income Tax Withheld $150. 00 
ment of Income Tax withheld from em- :120.1 Cash-General $180.00 
ployees' salaries during last quarter : : 
of 1945. : 


:Paid employees' withheld 
sIncome Tax to Collector of 
sInternal: Revenue. 


(25) (25) 
Reimbursed General Funds for salaries :120.6 Transfer of Cash $ 4h. 80 
paid on G.F, Checks Nos. 28 to 31 paid: 120.2 Cash-REA Construc- 
to manager and lineman for work order : tion Fund-Trustee $ hh. 80 


construction; issued REA Construction : 

Check No. 68 in the amount of $44.80 : 
:Reimbursed General Funds 
:for payment of construction 


:salaries. 
. (25A) : : (25A) | 
Deposited REA Construction Check :120.1 Cash-General $ kh. 80 
No. 68 in General Funds. :120.6 Transfer of Cash $ 4h. 80 


:Received refund from REA 
:Construction Funds for payment: 
:or construction salaries on 
“General Funds Checks Nos. 28 
sand 31. 
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Text No. LT 
(Revised ) 
The method of reimbursing General Funds for payment of taxes properly allowable 
from REA Construction Funds is illustrated in Event No. 27. (Payment of all 
taxes by General Funds and reimbursement of the construction portion is the 
procedure recommended in the present "Bookkeepers' Handbook." ) 


EVENTS “> ENTRIES 
; Debit Credit 
(26) : (26) rate 
1/12 of membership fee in State :801.2 Dues Paid Associated 
Electrical Organization applicable : Organizations $10.00 
to operation expense for the month eat 2 Other Prepayments $10.00 


of December, 1945, was so charged. 

To charge monthly portion 
:of State Electrical 
:Organization membership 
sfee to expense. 


(27) : (27) 


Tssued REA Construction Check :120.6 Transfer of Cash $44.00 
No. 69 to reimburse General Funds :120.2 Cash-REA Construc- 
for payment of Income Tax with- : tion Fund | $44.00 


held applicable to salaries paid from : 

REA Construction Funds on Checks Nos. :To reimburse General Funds for 

38, 39, and ho. sconstruction portion of withheld 
wa Oe sIncome Tax paid to the Collector 

:of Internal Revenue. 


(278) (27A) 


Deposited REA Construction Check :120, 1 Cash-General $4.00 | 
No. 69 in General Funds. 2120.6 Transfer of Cash ¢ ; $uh OO 


sTo record receipt of 
sreimbursement from REA 
:Construction Funds for pay- 
sment of taxes allowable from 
:those funds. 


3. RESERVE FOR UNCOLLECTIBLE CONSUMERS' ACCOUNTS 

In order to prevent fluctuations in the expense accounts because of bad-debt losses, 
REA has prescribed for the use of the systems a method of establishing and main- 
taining a reserve for uncollectible consumers' accounts. The method is fully ex- 
plained in Finance Division Bulletin No. 20, dated January Db, 1943, ane the stu- 
dentisraferred tc that bulletin for further atudy . 
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Text No. 17 
(Revised) 


The reserve is to be established as of the first of a year by aging the consumers! 
accounts and applying the following percentages thereto: 


Total amounts due from consumers billed but never served 90% 
Total amounts due from consumers with portions of their 
unpaid balances delinquent: 


90 days or more 50% 
60 days to 89 days 30% 
30 days to 59 days 15% 
1 day to 29 days 0% 


From this calculation a journal entry is made debiting Account 414 - Miscellaneous 
Debits to Surplus and Crediting Account 254.2-Reserve for Uncollectible Accounts-- 
Electric Consumers with the estimated loss thus arrived at. 


The reserve is maintained by a journal entry each month debiting Account 783 - 
Uncollectible Accounts and crediting Account 254.2 with a provision for estimated 
losses from uncollectible accounts based on a rate developed from past experience, 
This percentage rate is obtained by first ascertaining all losses of this type to 
date, including those estimated above, and dividing that amount by the total 
revenue from energy sales to the date at which the reserve was established. The 
percentage rate is then applied to the gross revenue from energy sales gach month 
to obtain the figure for use in the journal entry. 


For example, if the total past losses divided by the gross revenues to date 
should result in a quotient of .00145, a rate of 1.145% would be applied against 
the revenue of a given month. Thus, a revenue of $4,000 would call for the 
following entry: 


Debit Credit 
783 - Uncollectible Accounts & 5.80 
25.2 Reserve for Uncollectible 
Accounts - Electric Consumers $ 5.80 


To record possible bad-debt losses, based 
upon past experience, by applying a rate of 

.145% against royenieg OF $4,000 for the 
month of 


entire sasaentie 


When REA approval has been granted for writing off accounts determined to 
be uncollectible, the write-off should be recorded by debiting Reserve for 
Uncollectible Accounts and crediting Accounts Receivable - Cole Vileaas ina 
journal entry specifying which accounts are written off. 
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Text No. 17 
(Revised) 


If collections are made on accounts previously written off, such collections 
should be debited to Account 120,1 Cash-General and credited to Account 254.2 
Reserve for Uncollectible Accounts-Electric Consumers. * 


The procedures described above have not been illustrated in the cxamples and 
problems of this course because the fictitious organizations, the transactions 
of which have been outlined herein, have not been carried through operating 
periods of sufficient length to make practicable the establishment of reserves 
Tor Megat pecs consumers' accounts. 


h, GENERAT, — 


Upon referring to the trial balance at the end of this text, and to Account 

222.2 Accounts Payable - ie ee Construction, it will be noted that the 

balance represents the 10% withheld from the contractor and the engineer in 
accordance with the terms of their respective contracts. 


It was«necessary to record these unpaid balances in order to reflect the total 
cost of construction as well as unpaid obligation. It was also necessary to 
withhold payment of 10% pending the execution of the necessary documents in 
connection with the contracts. 


5. CLOSING THE BOOKS — 
a. Comparative Trial Balance: 


As will be noted from reading the texts relative to REA bookkeeping pro- 
cedures, the ledger accounts are not closed each month. As of December 
31, after all entries have been posted, the accounts are ruled. The 
balances of those not closed out are brovght forward to the new year as 
indicated by the accounts included in this text. 


After all entries for the year have been posted to the various accounts, 
the balances are determined and inserted in pencil in the appropriate 
balance column. A comparative trial balance is prepared as illustrated 
by the attached specimen. 


After balances of all accounts have been listed on the trial balance, 
the debit and credit columns are totaled. If total debits equal the 

total credits, the general ledger is in balance. 

ate 

The account balances as of November 30, 1945, are inserted under the 

heading "Trial Bakance, Nov. 30, 1945," The debit and credit columns 
should be totaled to prove the accuracy of the work. 


The caption headed "Changes During the Month” represents the debit and 


credit postings made for the month of December as indicated by the general 
ledger accounts. For each account, the balance listed as of November 30, 
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Text No. 17 
(Revised) 


1945, plus any debit and minus any credit shown equals the balance for 
December 31, 1945. Thé' balance thus obtained and shown under the head- 
ing "Trial Bahance, December 31, 1945," must agree with the actual balance 
at that date as it appears in the account in the general ledger. 


In the section headed "Operating Statement, December 31, 1945," there 
should be entered the expense and income account balances shown by the 
column for the December 31 trial balance. Assdét and liability account 
balances should be entered in the section headed "Balance Sheet, December 


31, 1945." 


The debit and credit columns under the "Operating Statement” caption should 
be totaled, as shown on the attached specimen. It will be noted that the ~ 
total of the income column is in excess of thé:expense column, indicating 
that the cooperative has earnings. The amount of these earnings is 
determined by subtracting the total debits from the total credits. The 
result in figures is shown in the aebit column in order that the totals of 
the debits and credits undér the “Operating Statement” caption will 

bala nce . Likewise, the amount of net earnings is shown as a credit .in 

the "Balance Sheet” columns, as the amount will be reflected in the bal- 
ance of Account 271 - Earned Surplus. The Balance Sheet columns should 
now be totaled and it will be noted that the assets are in excess of the 
liabilities. The net earnings, when included in the liability colum 

as shown, bring the totals of the Balance Sheet columns in agreement. 


It is highly important when preparing the trial balance to see that the 
various debit and credit columns are in agreement, step by step, so that 
the accuracy of the work may be proved. 


b. losing Journal Entries: 


In the texts relative to general accounting principles, expense and 
income account balances at the end of the accounting period were 
closed to a "Profit and Loss" account. The resultant Profit and nee 
account balance was then closed to the "Surplus" account. 


REA prededure, which is bascd on accounting practices prescribed by the 
Federal Power Commission, requires that income and expense account 
balances be closed direct to surplus. The Profit and Loss account is 
not used. 


The account balances for the closing journal entries for the year may 
now be obtained from the Operating Statement columns of the comparative 


trial balance. 


Sette 
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EVENTS 
(28) 


Transferred revenue account 
balances to surplus 


(29) 


Text Nos Lf 
(Revised) 
ENTRIES 
(28) Debit Credit 
Residential Sales $ 445.00 
Rural Sales - Farm 6,960.00 
Rural Sales - 
Non-Farm 1,160.90 
Commercial and 
Industrial Sales - 
Small 2,400.00 
Commercial and 
Industrial Sales - 
Large 810.00 
Public Street and 
Highway Lighting 340.00 
Consumers! Forfeited 
Discounts and Penal— 
ties 1510 
Rarned Surplus $12,130.10 


:To trancfer revenue accounts 
sfor the year 1945 to Earned 
:Surplus account. 


Closed expense account balances into: :271 
hae 3 Depreciation of 


surplus. 


a 


:507.1 
Ue 


Oe s 
:507. 1: 


2530.1 


738 
:761 
: 763 
: 768 
ori. 


Bay yee 


(29) 
Earned Surplus $6,761.29 
Distribution Plant 
Depreciation of 
General Plant 
Taxes - Property 
Taxes - U.S. Social 
Security - Unemployment 
Taxes - U.S. Social 
Security - O.A.B. 
Taxes - State Social 
Security - Unemployment 
Interest on REA Construction 
Loan 
Purchased Power 
Operation of Lines 
Operation of Street 
Lighting and Signal 
Systems 
Maintenance of Lines 
Maintenance of Street 
Lighting and Signal 
Systems 


$2,192.42 


12.70 
200.00 


3.30 
10.99 
29.67 


V}L, 32aeae 


1,455.00 
219.77 


14.00 
250.83 


20,50 


a 
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Text. No, -L7 
(Revised) 
EVENTS ee ENTRIES | 

ie z : Debit -Creditt 
(29) : (29) Teg eee 

Closed expense account balances into: ge Meter Reading, Account- , 
surplus. (Cont.) ing and Collecting $331.00 
787 Utilization 50.19 
:791 General Office Salaries 425,00 
:793 General Office Expenses 55.54 
:798 Insurance - 8.00 
7799 Injuries and Damages 12.00 
:801.1 Directors' Fees and Mileage 74.00 
:801.2 Dues Paid Associated Organiza- 
: tions 20.00 
:801.4 Miscellaneous General Expenses 3.00 
803 Rents 50.00 


So closé expense accounts for the year 1945 
:to Eazwned Surplus account. 


Seas 1am 


er ne een = ere 
eed 
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Text NO. by 
(Revised) 


As indicated on the post-closing trial balance attached, the net earnings 
for the year, after the closing journal entries have been posted to the 
general ledger, will be reflected as a credit balance in Account 271 - 
Earned Surplus. 


Throvghout Texts Nos. 15, 16, and 17 which relate to bookkeeping transactions 
as outlined for the 48 States Electric Cooperative, each such transaction was 
presented by first giving a bricf description and then showing the type of 
entry which would be necessary properly to record it. The entries were shown 
in journal form purposely in order that the student would obtain a clearer 
understanding as to the purpose and intent of the entry by reference to the 
brief explanation shown opposite. Hach individual entry was posted in detail 
to the general ledger accounts, enabling the student more easily to connect 
the entry with the principles involved. 


In actual bookkeeping practice, the various entries which have been included 
in Texts Nos. 15, 16 and 17 would be entered in chronological order in the 
various books of original entry described in Text No. i: 


In order that the student may be able to understand how the various book- 
keeping transactions of the cooperative are recorded in the books of account 
prescribed by REA, all of the cash transections of this text for the month of 
December have been recorded as shown by the specimen forms attached. For the 
purpose of becoming more familiar with the detail of forms of books in use, 
the reader should trace all December transactions as recorded. No formal 
General Journal was set up, because the form of a purely journal type of entry 
has been closely approximated throughout the text. 


Attention is called to the summary of the miscellaneous column illustrated:on 
the Cash General Check Register. The purpose of summaries such as this is to 
facilitate posting to the General Ledger the total of the amounts applicable 
to each account appearing in the miscellancous column. 
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125.4 — ACCOUNTS RECEIVABLE - SPSCIAL CONSTRUCTION ( Revisod) 
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377 — TOOLS AND WORK EQUIPMENT (Revised) 
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503.3 — DEPRECIATION OF DISTRIBULION PLANT ( Revised) 
Balance 

Date Description Rof. Debits Credits 
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Toxt Noe 17 
503.4 — DEPRECIATION OF GENERAL PLANT (Revised) 


Balance 

Date Description Ref. Debits Credits 
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507.2 — TAXES — U. §. SOCIAL SECURITY - UNEIPLOYMENT (Revised) 
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507.4 —- TAXES — ST.TE SOCIAL SECUZITY —~ UNEMPLOYMENT ( Revised) 
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600 — RESIDENTIAL SALES ( Revised) 


Balance 


Description Ref. Debits | Credits 
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601.1 — RURAL SALES ~ FARM ( Revised) 
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Text No. 17 
603 - PUBLIC STREET AND HIGHWAY LIGHTING (Revised) 


| Balance 
Date Description Debits Credits eee a 
1945 Debit | | Credit 
Dec. ca Forward 160. 00 
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(Revised) 
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761 - OPERATION OF LINES (Revised) 


Balance 
Ref. Debits Credits 
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13202 °° 4 
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768 ~ MAINTENANCE OF LINES (Revised) 
Balance 
Date Description Ref. Debits Credits 
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(Revised) 
(75 - MAINTENANCE OF STREET LIGHTING AND SIGNAL SYSTEMS 


(A) ER ee 


| Balance 

Date | Description Ref, Debits Credits , 
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787 - UTILIZATION (Revised) 
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791 - GENERAL OFFICE SALARIES (Revised) 
Balance 
Date Description Ref. Debits Credits . 
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793 - GENERAL OFFICE EXPENSES (Revised) 
Balance 
Description Debits Credits ee 
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 —$—$—$— $< <— ooo a sf 7 eee B 2 2 ES | OS PELE ELLE ETL 
1 |! Forward 31.49 
31 || Telephone & telegraph sorvice 16 11,30 
Bank service charge 18 175 
Petty Cash replenished 20 £1.00 55,54 
To surplus ok 55.54 
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a Description 


1 |] Forward 
31 |] Monthly charge 
To surplus 
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798 - INSURANCE (Revised) 
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799 = INJURTES AND DAMAGI 


Text No. 17 
(Revised) 
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Text No. 17 
801.1 DIRECTORS FEES AND MILEAGES (Revised) 
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Balance 
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Text No. 17 
801.2 + DUES PAID ASSOCIATED ORGANIZATIONS (Revised) 


Balance 
Credits = 


Debit Credit 


| sae 


iL : Forward 


31 } State Organization Membership | 26 10.00 20.00 
To Surplus 
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Text No. 17 
801.4 - MISCELLANEOUS GENERAL EXPENSES (Revised) 
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Text No.- 17 


803 ~ RENTS (Revised) 
Balance 
Description Ref. Debits Credits 
i Se eee ee eee 
Debit || Credit 
Dec. a Forward 25.00 
31 December rent 21 25.00 50.00 
To surplus Zo i. aoe ee 30.00 3 
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Text No, 17 
903 = TRANSPORTATION EXPENSES ~- CLEARING (Revised) 


Date | Description Ref, | Debits Credits - 
1945 | Debit Credit 
ment 10 29.09 
Gas and Oil 12 35.00 
Truck repairs 13 8.91 
Anti-freeze 14 £25 
Cleared 15 (Se ee EE sere te 27.2 See 
1946 
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53041 
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Account No. and Title 
Construction Work in Progress - Force Account $. 
Unclassified Electric Plant in Service 


OPERATIONS ACCOUNTING - END OF YEAR 
— Se 


48 States Electric Cooperative 


Text No. 17 
(Revised) 


Pre-closing Trial Balance as of December 31, 1945 


Cash - General 

Cash - REA Construction Fund - Trustee 

Petty Cash 

Accounts Receivable - Electric Consumers 
Unpaid Checks Returned 

Accounts Receivable - Special Construction 
Materials and Supplies - Electric 

Materials and Supplies - Resale 

Prepayments - Insurance 

Other Prepayments 

Allotment Available from REA - Construction 
Preliminary Survey and Investigation Charges 
Memberships Issued 

Membership Subscribed but Unissued 

Long-Term Debt - REA Construction 

Accounts Payable - Special Construction 
Accrued Property Tax 

Accrued U.S. Social Security Tax - Unemployment 
Accrued U.S. Social Security Tax - Old Age Benefit 
Accrued State Social Security Tax - Unemployment 
Interest Accrued - Deferred - REA Construction 
Other Current and Accrued Liabilities 

Reserve for Depreciation of Distribution Plant 
Reserve for Depreciation of General Plant 
Organization 

Land and Land Rights 

Line Transformers 

Meters 

Office Furniture and Equipment 

Transportation Equipment 

Tools and Work Equipment 

Depreciation of Distribution Plant 
Depreciation of General Plant 

Taxes - Property 

Taxes - U. S. Social Security - Unemployment 
Taxes - U.S. Social Security - Old Age Benefit 
Taxes - State Social Security - Unemployment 
Interest on REA Construction Loan 

Residential Sales 


Debits 


306.49 


367,752.75 


8,529.06 


41,015.45 


25.00 
6,130.10 
scat 
54.00 
8,622.04 
12.50 
77.50 
100.00 


54,237 25 


115.20 


225.00 
2,463.45 
2,718.00 
7,531.78 
1,271.40 
1,050.00 

22.00 
2,192.42 

12.70 
200.00 
3.30 
10.99 
29.67 
1,322.82 


$ 6,075.00 


50.00 


450,000.00 
36,200.00 


200.00 
3.60 
33.00 
32.40 
2,178.69 
7.00 
2,192.42 
141.16 
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602.1 
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603 
612 
738 
761 
763 
768 
175 
780 
787 
791 
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803 


OPERATIONS ACCOUNTING - END OF YEAR 


48 States Electric Cooperative 


Text No. 17 
(Revised) 


Pre-closing Trial Balance as of December 31, 1945 (Cont. ) 
Account No. and Title 


Rural Sales - Farm 

Rural Sales - Non-Farm 

Commercial and Industrial Sales - Small 
Commercial and Industrial Sales - Large 
Public Street and Highway Lighting 
Consumers' Forfeited Discounts and Penalties 
Purchased Power 

Operation of Lines | 
Operation of Street Lighting and Signal Systems 
Maintenance of Lines 

Maintenance of Street Lighting and Signal Systems 
Méter Reading, Accounting and Collecting 
Utilization 

General Office Salaries 

General Office Expenses 

Insurance 

Injuries and Damages 

Directors Fees and Mileage 

Dues Paid Associated Organizations 
Miscellaneous General Expenses 

Rents 


209,243.37 


Debits 


1,455.00 
eLJelt 
14.00 
250.83 
20.50 
331.00 
90.75 
425.00 
55.54 
8.00 
12.00 
74.00 
20.00 
3.00 
50.00 


6,960.00 
1,160.00 
2,400.00 
810.00 
340.00 
1510 


$509,243.37 
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OPERATIONS ACCOUNTING - END OF YEAR 
eee 


Text No. 17 
(Revised ) 


48 States Electric Cooperative 


Post Closing Trial Balance as of December 31, 1945 


Account No. and Title Debit Credit 
103.3 Construction Work in Progress - Force Account $ 306.49 

103.4 Unclassified Electric Plant in Service 367, 152.75 

120.1 Cash - General 8,529.06 

120.2 Cash - REA Construction Fund - Trustee 41,015.45 

122 Petty Cash 25,00 

125.1 Accounts Receivable - Electric Consumers 6,130.10 

125.3 Unpaid Checks Returned 34 ue 

125.4 Accounts Receivable - Special Construction 54,00 

131.1 Materials and Supplies - Electric 8,622.04 

131.2 Materials and Supplies - Resale 12.20 

132.1 Prepayments - Insurance T{.20 

132.2 Other Prepayments 100.00 

135.1 Allotment Available from REA - Construction 54,237.25 

Lhe Preliminary Survey and INvestigation Charges Liven | 

200 Memberships Issued 6,075.00 
20h Memberships Subscribed but Unissued 50.00 
213.1 Long-Term Debt - REA Construction 450,000.00 
222.2 Accounts Payable - Special Construction 36,200.00 
228.1 .Accrued Property Tax 200.00 
228.2 Accrued U.S. Social Security Tax - Unemployment 3.60 
228.3 Accrued U.S. Social Security Tax - Old Age Benefit 33.00 
208.4, Accrued State Social Security Tax - Unemployment 32.40 
229.4 Interest Accrued - Deferred - REA Construction 2,178.69 
230.5 Other Current and Accrued Liabilities 7.00 
250.3 Reserve for Depreciation of Distribution Plant 2,192.42 
250.4 Reserve for Depreciation of General Plant 141.16 
271 Earned Surplus 5,368.81 
301 Organization 225.00 

350 Land and Land Rights 2,463.45 

358 Line Transformers 2,718.00 

360 Meters 7,531.78 

372 Office Furniture and Equipment 1,271.40 

373 Transportation Equipment 1,050.00 

a7 Tools and Work Equipment 2he.00 


$502, 482.08 $502,402.00" 
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Name of Account 


103.43}Construction Work in Progress - Force Account 
103.4 Unclassified Blectric Plant in Service 
120.1]Cash -~ General 

120.2|Cash — REA Construction Fund - Trustee 
120.6;Transfer of Cash 

122 lPetty Cash 

125.1jAccounts Receivable - Electric Consumers 
ae Unpaid Checks Returned 

125. punts Receivable - Special Construction 
131.1/Materials and Supplies - Electric 
1431.2jMaterials and Supplies - Resale 


13¢.1}Prepayments - Insurance 

132.2| Other Prepayments 

139-1 Allotment Available from REA — Construction 
142 (Preliminary Survey and Investigation Charges 


200 |Memberships Issued 
204 |Memberships Subscribed but Unissued 


213.1}Long—Term Debt — REA Construction 
e22.1] Accounts Payable — General 


222.2} Accounts Payable ~ Special Construction 
228.1} Accrued Property Tax 
228.2} Accrued U. S. Social Security Tax - Unemployment 


228.3 
228.4 
229.4 


230.2| Accrued Employees! Income Tax Withheld 


230.5] Other Current and Accrued Liabilities 

250.3} Reserve for Depreciation of Distribution Plant 
250.4) Reserve for Depreciation of General Plant 

301 | Organization 

350 |Land and Land Rights 

358 |Line Transformers 

360. | Meters 


372 


Office Furniture and Equipmeiut 


Accrued U.S. Social Security Tax - Old Age Benefit 
Accrued State Social Security Tax —- Unemployment 
Interest Accrued - Deferred - REA Construction 


FORTY—EIGHT STATES ELECTRIC COOPERATIVE 
omparative Trial Balance as of Dec. 31 1944 


Trial Balance 
November 30, 1945 


Dr. Cr: 

306 . Ug 
367, 152.75 
U og 58 
4 094. 25 
25.00 
5, 255.00 
54.00 
8,622.04 
12.50 
B25 
110.00 
BU, 237.25 
115.20 

6,075.00 

50.00 

450,000.00 

25 .00 

36 , 200 .00 

100.00 

1.80 

21.00 

16 -20 

1,506.44 

112.00 

1.00 

1,096.21 

105.72 
225 .00 
2,463.45 
2,718.00 
7: Dole 7S 
1,271.40 


A en nee ee 


Changes 
during Month 
Dr. Cr. Dr. 
306 «49 
6,088.80 |1,608.32| 8,529.06 
10.00 88.80| 41,015.45 
98.80 98.80 
| 25.00 
6275-10 6,000.00 | 6,130.10 
Sekt 
54.00 
&,622.04 
12850 
7-1) 77-50 
10.00 100.00 
5+, 237-25 
115.20 
25 .00 
100.00 
1480 
12.00 
16.20 
672.25 
180.00 68.00 
6.00 
1,096.21 
35 Uy 
225.00 
2,463.45 
2,718.00 
7,531.78 
1,271 40 


Trial. Balance 
December 31, 1945 


Cr. 


6,075 -00 
50.00 
450,000.00 


36 , 200.00 
200.00 
3.60 
33.00 
32.40 
2,178.69 


7.00 
2,192.42 
141.16 


Operating Statement 
December 31, 1945 


Expense 


( Revised) 


Text No. 1 Sheet 1 


Balance Sheet 
December 31, 1945 


Income Assets {Liabilities 
a 
367, 752-75 
8,529.06 | 
iba 
5.00 | 
6,130.10 
AT, 
54.00 
8,622.04 
12.50 
3.09 
100.00 
5M, 237.25 | 
115.20 
6,075.00 
50.00 
|450 000.00 
36,200.00 
200.00 
= ee 
33.00 
32.40 
2,178-69 
7-00 
2,192.42 
141.16 
225 .00 
2,463.45 
2,718.00} 
7,531.78 
1,271.40 
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Acct. 
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LY i 
att 
503- 
503. 
507-1 
507-2 
207-3 
507. 
530.1 
600 
601.1 
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602.1 
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603 
612 
(61 
6 
163 
768 
7) 
780 
187 
791 
193 
198 
499. 
801.1 
801.2 
801.4 
803 
903 


Name of Account 


Transportation Equipment 

Tools and Work Equipment 

Depreciation of Distribution Plant 

Depreciation of General Plant 

Taxes ~- Property 

Taxes - U.S. Social Security - Unemployment 

Taxes — U.S. Social Security - Old Age Benefit 
Taxes - State Social Security - Unemployment 
Interest on REA Construction Loan 

Residential Sales 

Rural Sales — Farm 

Rural Sales —- Non-farm 

Commercial and Industrial Sales - Small 
Commercial and Industrial Sales —- Large 

Public Street and Highway Lighting 

Consumers! Forfeited Discounts and Penalties 
Purchased Power 

Operation of Lines 

Operation of Street Lighting and Signal Systems 
Maintenance of Lines 

Maintenance of Street Lighting and Signal Systems 
Meter Reading, Accounting and Collecting 
Utilization 
General Office 
General Office 
Insurance 
Injuries and Damages 

Directors Fees and Mileage 

Dues Paid Associated Organizations 
Miscellaneous General Expenses 
Rents 

Transportation Expenses - Clearing 


Salaries 
Expenses 


Comparative Trial Balance as of Dec. 31 


FORTY-BIGHT STATES ELECTRIC COOPERATIVE 
1944 


Trial Balance 
November 30, 1945 


Changes 
during Month 


Trial Balance 
December 31, 1 is 


Dr. or. Dr. Cr. | 
1,050.00 | | 1,050.00 | 
242.00 | 2112.00 | 
1,096.21 {1,096.22 2,192.42 | 

6.35 | 6.35 Lesa: | 

ee 100 .00 | 200.00 
1.50 1.80 pee 

499 6 «00 | 10.99 | 

13. 7 16.20 29.67 | 
650.57 672.25 | 22.82 

210.00 235.00 | M5 . 00| 

3, 385-00 3,575.00} 6,960.00! 

570.00 590.00 1,160.00 

1,140.00 1,260.00 2,400.00 

390.00 420.00 810.00 

160.00 180.00 340.00 

15.10 15.10 
720.00 735.00 | 1,455.00 
111.02 108.75 219-17 
2.00 12.00 | 14.00 

140.58 110.25 250.83 | 
7-50 13.00 20.50 

155 .50 175 -50 331-00 | 

27.25 23.50 | 50.75 | 
190.00 235.00 425 .00 
31.49 | ot .05 35.54 
4.00 4.00 8.00 
6.00 6.00 12.00 
39.00 35 .00 74.00 
10.00 10.00 20.00 
3.00 3.00 
25 .00 25 .00 50.00 

501, 165-371501, 165. 37 [16,096 -67 16,096 .67 1509, 243.37 1509, aks. 


Net Earnings to Dec. 31, 1945 (Balance in ‘a/c 271) 


Operating | Statement 
December |31, 1945 


Expense 


2,192.42 | 
12.70 
200 .00 | 
3-30 
10-99 
29.67 

1, 322.82 


1,455.00 
a 
14.0 
250.83 
20 .50 
331.00 
50.75 
425 .00 
55 544 
8.00 
12.06 
74.00 


20.00 | 


3.00 
50.00 


___ Text No. 17 _ 


Income 


(Revised) 
__ Sheet 2 


Balance Sheet 
December 31, 1 45 


| 

| 

| 4 ssets |Liabilities 
| 1,050.00 
| 242.00 
| 

| 


6, 761-29] 12,130.10 502,482.08 |497, 113. 27 


5 368-81! 


12,130.10! 12,130.10 502, 4g2.og !502, 4g2.08 
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REA FORM FI-177-A-I (REVISED) 


LINE 


SHEET No. 
CASH = GENERAL - CASH RECEIVED 


fs 29 = = rg 3 


DEPOSITS 


; ' ‘TOTAL 
BANK (A) BANK (B) BANK (Cc) BANK (D) BANK (E) BANK (F) AMOUNT 


1 40 0 00 
" 35000 
y) 500 00 
6 ) ¢ | ; 600 00 
; 750 00 
8 825 00 
9 77500 
10 | ; 925 00 
13 7 3 520 00 
14 : 18 800 
2) 2000 
26 ; 1500 
31 | 4 4 80 
, 4 4 00 

9 000 

4 200 
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REA FORM FI-166 (REVISED FLY SHEET) 


ACCOUNTS 
PAYABLE 
A/C 222.1 


LINE 


2500 


ACCRUED 
PAYROLL 
A/C 230.3 


OPERATION 
OF 
STATIONS 

A/C 759 


DY Reso 


OOP ERA‘T lLOONATE XPENSES 


OPERATION 
OF 
LINES 
A/C 761 


be 500 


2 -0L7> 


35075 


SERVICES 
CONSUMERS 
PREMISES 
A/C 762 


OTHER OPERATION 


A/c NO. 


763 


763 


738 


EXPENSES 


AMOUNT 


200 


1 000 


7 3 500 


74700 
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CASH - GENERAL - CHECK RHGISTER 
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LINE 


DAY DRAWN TO THE ORDER OF 


31 Manager 
Bookkeeper 


Stenographer 
Lineman 
Universal Oil Co, 
Garage, Inc. 
Auto Supply Co, 
Tel. & Tel. Co. 
Electric Pwe. Co. 
First Nat'l, Bank 
A, B, Jones 

C. B, Richards 

E. F. George 

G. H. Colan. 

F, F, Pate 

J. G, Pine 

I. N. Allen 
Petty Cash 

H, L, Emerson 
REA Const. Funds 
Coll. Int. Rev, 


CHECK 


AMOUNT 


RECORD OF CHECKS DRAWN ON 


CSR. Ee Dies 


CHECK DEDUCTIONS 


S. 5. INCOME OTHER DEDUCTIONS 
A onan A/ ese F mre ae ARGU: ae) 
2 00 1 7 00 
1 50 2200 
1 00 5 00 
Le 24 00 


FOR MONTH OF 
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WORK IN PROGRESS 


FORC 
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Record of Cash Received for the Month of December, 1944. | 
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REA CONSTRUCTION FUND - CHECK REGISTER 


Record of Checks Drawn on Bank for Month of December, | 944. 
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REA FORM FI-166 (REVISED) 


=} | Oa BD (= See 


CASH - GENERAL - CHECK REGISTER 


LINE 


DAY DRAWN TO THE 


31 Manager 
Bookkeeper 
Stenographer 
Lineman 
Universal O11 Co, 
Garage, Inc. 
Auto Supply Co, 
Tel, & Tel. Co. 
Electric Pwe. Co. 
First Nat'l, Bank 
A, B, Jones 
C. B, Richards 

E. F. George 

G. H, Colan 

F. F, Pate 

J, G, Pine 

I. N. Allen 

Petty Cash 

H, L,. Emerson 

REA Const. .Funds 

Coll, Int. Rev, 


(e-Sa 5 oe) oy © tet (ioe & 


ORDER OF 


CHECK 


AMOUNT 


RECORD OF CHECKS DRAWN ON 


Sass 
TAX 
A/C 228.3. 


INCOME 
TAX 
A/C 230.2 


FOR MONTH OF 


CaRSEn. Dill: 


CHECK DEDUCTIONS 


OTHER DEDUCTIONS 


AMOUNT 


A/C NO. 


1 7 00 
2200 
5 00 
24 00 


WORK 


GENERAL 
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BANK 


DEBIT 


IN PROGRESS 


FORCE 
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Sheet No. | 
REA CONSTRUCTION FUND - CASH RECEIVED AND BUDGET CONTROL 


Record of Cash Received for the Month of December, ao 


ee Credit Total Advances to Account 135.1 Credit Sl ae Advances Be Account 135.1 
aa Deposits ese [Right-of-Way | Right-of-Way | Way Miscellaneous Charges 
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Ee | 2 ee ce ee ee i _—_ja 10.00 
_ oS eg ee eee 
SS ee ee ee si 

SEE a ea eee 
JS a a ae 
ise je | Ls a a a ee 
Pt tt ft] 
a a ee ee ee ee ee | ee 
| SS ee | ee ee ee ee ee ee eee ee 
Eeeg) JS SS ee ee eee ened a 
ees] CO ES a a a a ee eee eee 
Lo SS ee a a a a ee 
EES EE ee ene 
Beal aaa Se ae a De ee ee 
a a 
J) JE aa a ee ee eee a eae 
a a a De ee 
eS a ee 10.00 


j 


Sheet No. | 
REA CONSTRUCTION FUND - CHECK REGISTER 


Record of Checks Drawn on Bank for Month of December, | 944. 
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Operations Accounting ~ End of Year. 
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OPERATIONS ACCOUNYING — END OF YEAR 
Text No. 17 


(Revised 12/47) 


No. 16 the discussion concerned the operating transactions which occurred 
the month of November, 1947, for the 48 States Electric Cooperative. At 
of that text, all transactions were posted to appropriate accounts and a 


is text we shall continue our discussion of the operations of the 48 States 
ric Cooperative for the monta of December, 1947. We shall not attempt to 
sh a detailed explanetion for each event and entry, since it would be a 
tion of what was given in the previous text. “ALL of the normal operating 
me end expense trensactions will be given and postings made to the general 
er accounts. “t the close of the text, 4 trial pelaunce will be taken end the 
closed for the year. | ee 


ENTRIES 


(1) Debit  Gredit 


25.1 accounts. Receivable -_ 
plectric Consumers BES ap SGA) 
Consumers! Forfeited ss 
Discounts and Penalties 15 Crue 


To record consumer penalties assessed in December. 


yr the meters had been read, bills prepared, and postings made to the con- 
s' ledger, a tape wes taken of consumer bills as a basis for tne following 


(2) at 

125.1 accounts Receivable - 

Electric Consumers mane g 
660 Residential Eiectric Service — $b 235,005 
601.1 Rural Blectric Service - Farm 
601.2 Rural Electric Service - Non-Farm 
602.1 Commercial and Industrial 

KlLectric Service - Small - 

Commercial and Industrial 

Electric Service = Large’ 

Publie Street and Highway. 

Lighting 


} 
it At 


ec 78 08 se of OF &f 


wea oF 


ao 00 


fo record sales for the month of December, 1947. 


bane 


‘ 


er ¢e 


ee ey | : | (3) 
Cosh collestions for ‘the 6.1 Cash - General 
5 


oe 68 
= 


Zz 
125.1 accounts Receivable - 


trod in the aon 


a Electric yonmumel S | 
received book. | ca fos oa 4 . her PN we 
hie aie collections ‘for the’ mob of 

i ‘s "December. = 1 dF He UP iat oe 


feron the daily ‘record, of 


“and earnings for the month of Decenber with the following < distribution: | ty 

i deep sat Inala 8 oO) PEAR atl et 

| | PAYROLL bts STeTHUTTON FoR’ FOR Dao i 23u7 Lo a 
Account Manager Bookkeeper ian ed fT awemein Ra UN alain 

Ja $200.00° $150.00 ar ane $150.00 


65.75 

12.00 

go wreasee ye) 
. LTS. GG 7s 


ne OL ESCO Ter chi 
1 eae pOVOG hs Mee Ns. 
BeBe BOLO rir | 
te EME Oty ed Nate en sea 
i, 780 15.00: 70.56 UG GOs ate 
age? 15.00 | veh ea ts lmol OPER. 
a eal | 120.00 LD CSO AMS es WOE Maen a Ne 

Total 200.00 150.60 100.66 REOLOG 606.00 
I Less: THRU ARE Ene WERE alter a Wen ta tenes AU te tn SER Re UNLOAD 
Soe. Sec. uae 
0. A.B. Tex (2. ee Agha) Che sb ge (6.00) 


124.50 526.00 nix om 


Ste) 


ONO ~ 
Cex 


AR 


- 


WEREN 
~ Ow 

2 

ra 


at G6 126.50 


+ ai (4) : BME NSO Hie RL re TAU MIT i gale (4) ie sa nt 
' General Funds’ checks. Nos.; 761 Operation. of Lines . tena $05.75 


Poi 43,.:49, and 50 were :‘763*-Operation' of Street faghtine: 

Weeued for the net 98s) and Sigcal SYS ROMS shat) 12.00 
umount.due each employee. : 763 pees emies Rox Math ats. Us mera MAMA Caan, ef ai e cee 
‘Tne postings were made 2775 Me adntendnce “of Street: ‘Mighting 
_ from thecash disburse- :°- ee Hee canine. ene Sioa ea ay 13.06 
ment sheet. Pann Ser eu iNy eh eal Bene aT 

tes detity ei ee an hue tases te eR La ie e : ie 
1 Aa if Jes NTT Hanae a Bru ne BOSSA BS aie ni 


- EVENTS 
(4) (Cont.) 


fo) 


Recorded employer's 
portion of U.S. Social 
Pecurzty Tax, O.A.5., 
for the month of 
December, 1947, on the 
following selaries; 
‘Manager $200.00 
Bookkeeper 150.50 
Stenographer 100.00 
Lineman ~© 150.00 


(6) 


Reeccrded State and 
U.S. Social Security 
Tax, Unemployment, 
for the month of 
December, 1947. 


ee es ef @f 8 


e6¢ @@ te 08 ee ee ** 


ee oe seo 68 ee ee as ee ee ee 


oe ee ee eo 


ee ec 20 8% ge 28 


OPERATIONS ACCOUNTING - AND OF YEAR 


Text Nol Ly 
(Revised) 


ENTHIES Debit Credit 
(4) (Cont.) 

786 Meter Reading, Accounting 

and Collecting $175 .59 
787 Demonstration and Other Pe oa) 8 
791 General Office Salaries ! 235.00 
226.3 Accrued U.S. ‘Social Security -Tax - 

Old age Benefit ¢ 6.00 
230.2 accrued Employees Income Tax ‘ 

Withheid | . 68 .0G 
126.1 Cash - General 526.06 


Issued General Funds Checks Nos. 47 
torough 56 in payment of salaries for 
December. 


(5) 
507.3 Taxes - U.S. Social Security - 
O.A.B. | | Dea 
228.3 Accrued U.S. Socizl Security 


akabs ag OGAD Bs & 6.00 


To record employer's portion of U.S. 


Social Security, O0.4.5., Tax for the 
month of December,: 1947. 
(6) 
507.2 Taxes - U.S. Social Security - 
Unemployment gp) Leon 
567.4 Taxes - State Social Security, - 
Unempioyment 16.20 
228.2 Accrued U.S. Social Security . 
fax -— Unemployment . @ 1.80 
228.4 Accrued State Social Security Tax - 
Unemployment 16.20 
To record unemployment tax liability to State 


and Federal Governments for the month of 
December, 1947. 


ewe 


, Fae eee TY Pe 
any ilasiea 
a ey 
EVENTS : ENTRIES 
: Debit 
(7) | ae te 
Accrued Property Texes 3 59 07.1 Taxes - Property a £100.06 
for December, 1947. : 228.1 Accrued Property Taxes 
| : To record accrual of Property Taxes 
Br : for month of December. — 


“From the insurance register and the neared nance the necessary dnPormettes 
was obtained to make the journal entry recording insurance expense for the mo 
of December: ) rely 


ae (3) : (S) 
Recorded insurance : 798 TReUEA Re 
expense for the month : 799 niuries and Damages 
of December, 1947. SQO8 ae ee nage fxoenses - Clearing 
; 2: 132.1 Prepayments - Insurance - 
See 3 230.4 Accrued Insurance 
7 b4 
i : To record insurance expense for the 
We, (5 : month of December. . 


i 


i: _ For the purpose of iliustration, we shail assume that the balances” in the elec 
t ? bard: 
tric plant accounts remain the sume for December ws were shown for the month of 
fs . . 

ie een: Thus, the depreciation charges were identical for the two months. 


(9) : (9) 
a up depreciation .: 503.5 Depreciation of Distribution 
EN sige December, 1947, : Plant i ty OG Orr, 
Moe, Bvderibetion plant. : 250.5 Reserve for Depreciation of . 
= 3 ; Distribution Plant 
Ba : 
Be : To record depreciation on distribution 
RS : system for the month of December, 1947. 
on ‘ 
Pip ei 


d depreciation — 


al plant for 


showing the 
ed -deferred 


r repair to 

- Issued 
‘Funds Check 
in the amount 


Semele 


uck. issued 
Funds Check 


oo @ a0 20 


ee 0+ @8 88 66 
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eo 


° 
e 
° 
e 
. 
e 
e 
e 
e 
s 


os 00 60 e2 cf oe 08 @0 oF 


oe @@ 2 80 


903 Transportation Expenses = 


“Text No. shea 
(Revised) 
ENTRIES ‘ 
pebit Credit 
(10). ee | 


Clearing @ <8.67 
503.6 Depreciation of General 
Plant 2 BoD 


250.6 Reserve for De ppetin er on of 


General Plant 
To record ey ae er asia jation for 
December. 


(11) 
530.1 Interest on REA Construction 
Loan 
213.3 Interest Accrued - Deferred - 
REA Construction i POTe seo 


To record accumulated interest for 


December on obligation to REA. 


(12) 

903 Transportation Expenses - 
Clearing 3 Pe 
120.1 Cash - Generel & 35.00 2 


Gas end oil for De cember. 


(13) 


903 Transportetion Expenses - 


Clearing 
120.1 Cash —- General 


Truck repairs paid. 


903 Trenspertation Expenses - 
. Clearing | 
120.1 Cash — General 


inti-freeze purchased. 


vias fea Gl: ) 
Cleared Account 903 - 


© be saring. 


di will , (16) H 
i iy Braid: Tor telephone and 
- telegraph service for 
‘the month of December, 
- 4947, by General Funds 
' Gheck No. 54 in the 

amount of $11.30. 


Fath 


a: (7): 
e Paid wholesale power 
as il for the month of 
_ December, 19L7. 
- eneral Funas Check 


(18) 
‘ paid bank service 
ria. ch 


Dba. month of Sesianent: 


eo ef 


Transportation Eaoansee - 


Issued 


ao in the amount of 


Issued | General 


eo ee ee ee 


y) Paid directors! fees fo: 


@o ec ec @e 29 86 


eo pep 8% 08 of 28 be 


oe oe 


eo 


°¢ ee 0° 


"161 


Be ig C07) 
iets pane ed. Power Pie aaa 
120.1 Cash - General . 

“Paid wholesale power fay hi f 

for December. 

oy (18) 

793. Gerteral. office Expenses anes 
ae ' 


Operation of ey 
768 Maintenance of Lines | 
903 Transportation Saueratia! ~ 


Clearing. 


Tovclear ‘transportation’ expenses He 
Den: Roe thn te A) 


(16) - 


793 General Office Sxpenses 
120.1 Cash - ‘General 


Paid for ‘telephone and telegraph 
service. 


0.1. Cash - Generel 


RAN RED 
801.1 Da rectors! Fees and pcan 
120.1 Cash - General 


Paid directors! fees for December. 
: ; + t ™ 


Skeet 


EY ® 


EVENTS 


(20) 
Drew Check No. 64 on 
General Funds to 
reimburse Petty Cash 
Funds for #11.06: 


accounting Forms ¢2.50 
Stationery 3.06 
Janitor Supplies 4.00 
Janitor Service 2.00 


(21) 
Issued General Funds 
Gheek No. 65 for #50.06 
for rent for the -months 
of November and December, 


1947. 


(22) 
Issued General Funds 
Check No. 66 to rein- 
burse Riis Construction 
Funds for payment of 
Federal Documentary Tax 
by REA Construction Funds 
Gheck No. 67 in the 
amount of ¢10.00, since 
this type of dispursement 
is not allowable from 
loan funds. 


(anu) 
Deposiged General Funds 
Check No. 06 in REA 
Construction Funds. 


Hoy ’ 


PLRaTIONS ocoUNTING - = “END OF YEAR 


Oe a ee ee ee 
Jas sostay Lica L meee a rssraats itectecteneetieemnnedl 
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Debit Credit 


nao General’ Office Expenses LL. 00 
120.1 Cash -— Genéral : &. LL<00 


Replenished Petty Cash: 
Accounting Forms $2.0 
Stationery 3.00 
Janitor Supplies 4.0 
Janitor Service NY, 

11.00 


| (21) 
222.1 Accounts Payable - General $2 
803 Rents 2 
126.1 Cash ~ General & 50.00 


eo @@ 08 *% se #02 #9 ge ** se ge ¢8 @8 © 88 86 8 


Paid rent for November and 
December. 


(22) 
126.6 Transfer of Cash By LOO 
126.1 Cash ~ General 


ee ec oe oe ee ee 


# LO.GO 


Reimbursed REA Cons truetion 
Funds for Federai Documentary 
Stamps. 


we sc 602 %% os @2 © ef oe 


ee 


@e 


° (22a) 

3 120.2 Cash — REA Construction’ 

: Fund -— Trustee # 10.00 

120.6 Transfer of Cash $ 10..06 


Received refund from General Funds for 
purchase of Federal Documentary Tax 
stamps. 


cee 


ies. ten) 

ha consumer's 

ee S.F. was returned by 
the bank. 


43 (24) 

issued General Funds 
 ¢heck No. 67 to Collector 
of Internal Revenue in 
payment of Income Tax, 
withheld from employees! 


? (25) 
- Reimbursed General Funds 
for Benner aid i G. F. 


ate Oe a Sete 
for work order construc- 
tion; issued REA 
Construction Check No. 68 
‘ia the amount of Ld GOs 


(25a) 
Pidsositea REA Construc— 
tion Check No. 68 in 


yy Genere LL Funds. 


eheck marked : 


ENTRIES 


ge nie) 
125. 1 Accounts Receivable - Vite 
Electric Consumers © 
120.1 Cash - General 
check returned. 


it" Wey 7 


Consumer's 


230.2 Acerued Employees! — 
Income Tax Withheld 


126.1 Cash - General 


Paid employees! withheld 


Income Tax to Colle ctor Guy 
Internal Revenue.» " 


(25) 
eruction: 
Reimbursed Gencral Funds for 


payment of construction 
salaries. ; 


ZLOwL ‘heen 1s - General 


ae: frunsfer of Cash 


Received refund from REA - 
Gonstruction Funds for payment 
of construction salaries on 
General Funds Checks Nes. 28 
and Phe | 


180.00 


Text No. 17 
(Revised) 


of reimbursing General Funds for payment of taxes properly allowable 
Construction Funds is illustrated in Event No. 27. (Payment of all 
General Funds and reimbursement of the construction portion is the 
| recommended in the present "Bookk keepers! Handbook." ) 


‘ENTRIES 
Credit 
ie 7: ce) 
of membership fee 
e Electrical 
tion applicable 
ion expense for 
h of December, 
28 So charged . 


(26) 
801.2 Dues Paid Associated 
. Organizations ; 
(132.2 Other Prepayments 


To charge monthly portion of 
State Electrical Organization 
membership fee to expense. 


(<7) 

1 REA Construction 
jo. 69 to reimburse 
Funds for pay- 

t Income Tax 

id applicable to 
) paid from REA 
tion Funds on 


(27) 
120.6 Transfer of Cash 
120.2 Cash - REA Construction 
Fund 


oe &% e8 C8 8 #0 oe C8 cc oe 00 08 #8 ee 28° oC 


To reimburse General Funds for 
construction portion of withheld 
Income Tax peid to the Collector 
of Internal Revenue. 

(SPB) (27) 
‘ae Rib eee sh —~ General 
ransfer of Cash 


To record receipt of 
reimbursement from REA 
Construction Funds for payment 
of taxes aliowable from those 
funds. 


e 
° 
° 
e 
° 
e 
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RESERVE FOR UNCOLLECTIBLE CONSUMERS' ACCOUNTS 


ler to prevent fluctuations in. the expense accounts because of bad-debt 
ae has prescribed for the use of the cooperatives a method of establish- 
nd maintaining a reserve for uncollectible consumers' accounts. The method 
Ly explained in Finance Bulletin No. 20, dated January 15, 1943, and the 


- is referred to that bulletin for further study. 


Nog 
yeu} 
he, be 


Text No. 17. 
(Revised) 


ections are made on accounts previously written off, such collections 
be debited to account 120.i - Cash General and credited to Account 254.2 -— 
rve for Uncollectible Accounts - Electric Consumers. 


€ procedures described above have not been illustrated in the examples and 
ems of this course because the fictitious organizations, the transactions cal 
nich have been outlined herein, have not been carried through operating i: 
ods of sufficient length to muke practicable the establishment of reserves wa 
-uncollectible consumers! accounts. | 


m referring to the trial balance at the end of this text, and to Account 
Re2.2 - Accounts Payable - REA Construction, it will be noted that the 
balance represents the 10% withheld from the contractor and the engineer in 
accordance with the terms of their respective contracts. 


, WaS Necessary to record these unpaid balances in order to reflect the total 
cost of construction as weil as unpaid obligation. It was also necessary, to 
withhold payment of 10% pending the execution of the necessery documents in 
connection with the contracts. 

CLOSING THE BOOKS 


&. Comparative Trial Balance: 


_ As will be noted from reading the texts relative to REA bookkeeping pro- 
cedures, the ledger accounts are not closed each month. As of December Sis 
after all entries have been posted, the accounts are ruled. The balances 

_ of those not closed out are brought forward to the new year, 


ae eh3 
After all entries for the year have been posted to the various accounts, 
mothe balances are determined end inserted in pencil in the appropriate 
balance column. A comparative trial balance is prepared as illustrated 
by the attached specimen. . 


after balances of ail accounts nave been listed on the trial balance, 
the debit and credit colums are totaled. If total debits equal the 
avo tal: credits, the general ledger is in balance. 

The account balances as of November 30, 1947, are inserted under the 
‘heading "Trial Balance, November 30, 1947." The debit and credit columns 
should be totaled to prove the accuracy of the work. 


yr 


The caption headed "Changes During the Month" represents the debit and 
credit postings made for the month of December és andice red by the general 
ledger accounts. For each account, the balance listed as of November 30, 
1947, plus any debit and minus any credit shown equals the balance for : 

_ December 31, 1947. The balance thus obtained and shown under the heading 


ic: 


Sa ihe 


"Trial Betenees Tdeaber OL 1947, n mist ¢ Watee? Wet te 
at that. date as it appears in the “account in. ete general Ledges Yi 


In the section headed nopere tine Statement, bacember B14 1947, ! | ‘ 
| should be entered the expense «and income account balances shown. bis +, 
G,; columm for the December 31 trial balance. Asset and liability accou 
wi balances ahem be entered in eine Bawion heaced | "balance Sheet, Dec 
Bila eet oe 

The debit and credit columns under the rigors Statement" ‘eaneront 
ee be totaled, as shown on the attached Specimen.,. It will be noted that 
2, total of the income column is in excess of the expense column, indicat: 
ee thet the cooperative has earnings. The amount of these earnings is | 

ay determined by subtracting the totul debits from the total credits. The 
result in figures is shown in the debit column in order.-that the totals 
of the debits and credits under the pone ae Statement" caption will - “i 
oe ors rnh ae eee the ae aes cn net Matiegs ae is prise: as 4 ae tie: in 


ey of Re euiat 27, ~ Goedueeave celine which is £6 be ENN Seana i 
ie j Account 201.2 - Patronage Capital Assignable. The balance Sheet ecolum: 
“ig should now be totaled and it will be noted that the assets are in exces 
ieee the liabilities. The net earnings, when included in the liability colun 
ee. as snown, bring the totals of the Balance Sheet columns in agreement. 


es - It is highly important when prepsring the trial balance to see that the 
Paes various debit and credit columns are in agreement, step by step, so ee: 
ee the accuracy of the work may be proved. $ 


b. Closing Journal Intries: 


account balances at the end of Nhe: accounting eel aa were Taba tol 
"Profit and Loss" account. The resultant Profit and Loss account balar 


_—~—~—swas then closed to the "Surplus" account. 
Dee In general, the REA accounting s; shit) follows the Uniform System of i 
NS Accounts prescribed by the Federal Power Commission for the use of pub. 


Ae and private power distributors. However, it is modified in some respec 
ae so as to meet the needs of REA-financed cooperatives more specifically. 
ee change is haste dae ake by the non-profit nature of the cooperative form 
aah of enterprise. The method of closing out the operating revenue and expt 
in an REA cooperative is illustrated in events Nos. 28 and 29. Non-oper 
ing incomes and expenses would be closed directly into Account 273.2 - 
Non-Operating Margins.. Oniy. the operating revenue and expense accounts, — 
however, aré iilustrated in this text. 


The account balances for the closing entries for the year may now be 
obtained from the Operating trina columns of the comparative trial | 
balance. hs 


eae No. ne 
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ENTRI“S . 
Neer Debit Credit 
Residential eidetede Service ‘ 
445.00 


erred operating — 
€ eecount balances. 
Rural Flectric Service-- 

Farm 6,960.00 
Rural Blectric Service-- | 

Non-Farm - 1,166.06 
Commercial and Industrial 

Electric Service--Small 2, 400. 06 
Commercial and Industrial 7 

fBlectric Service--Large 810.00 
Public Street and HE ebay : 

Lighting 540.00° 
Consumers! Forfeited Dis: . 

counts and Penalties 15.20 
Operating Revenues and 

Patrons! Capital 12,156.16 


e000! 00) (625 88. ~ See o- 


oe 


ee ae oe ee ee ee 


To transfer. ener tine revenue account palances 
as of December 31, 1947, to Operating Revenues 
and Patrons! Capital. 


pe 82 oe 05 06 90 oe #0 80 


| (29) | 

502 Operating mxpenses 2,988.55 
738 Purchased Power . ~ Le455e CO 

76L Operation of Lines 219.35. 
763 Operation of Street Light- 

ing and Signal Systems 14.00 

768 Maintenance of Lines Pap eps. 
775 Maintenance of Street Light- : 

ing and Signal Systems” - 20.50 
780 Meter Reading, Accounting : (Apa 

| and Collecting : 331.00 4 
787. Demonstration and Other 56.750 
791 General Office Salaries . 425.GOn ae 
793 General Office Hxpenses 55.50 eae 
793 Insurance | 
OD Injuries end Damages 
801.1 Directors' Fees and Mileage 
801.2 Dues Paid Associated 

Organizations 

801.4 Miscellaneous General Expenses 
803. Rents 


‘erred operating 
€ cae oe ara iss 


. 
e 
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° 
e 
® 
° 
° 
. 
s 
. 
° 
. 
° 
. 
e 
e 
° 
° 
e 
° 
e 
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se 
e 
e 
° 
. 
° 
° 
a 
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o 
e 
° 
e 


ee 


To transfer operating expense account balances 
as of December 31, 1947, to Operating Expenses. 


nai hora 


a3 


‘To transfer Opere ting Been and Patrons’ 
account to eee uineous Clearing at end of sain i 


; z ip Pat Sh 

“ee bi EVENT ° ne ve 
ee (BOY ae 

1 A Transferred Remi ate 
y hie Mount OES ea nen a B74 
4 

em Operations Clearing. aaa 


(31% | ya koe 


° 
. 
5 ey! ° 
° 
ho 
5 
1 
1 
‘ 
Ppt 
4 
4 
, EE LPNS 
% - 
"A pi ea He isle 
: 
q . 
h 
wr aie 
‘ ‘ 
uae SR 
‘ A Ne La 
Later ' 
“ ‘ nan 
es gi > 


Tah: Signe pera ecens Clearing a 
 Caphiny deatenabls. : 


| Operations ‘CLearing 


x 
“i a 
” 
: es t < 
5 Or: } 
< fF f 
: ~ 
AT hae Vs “ 
: ° 
are ‘ ay v 
Pte acs 14 Te 
; ) “t 
Dale Peta s 
aay) 
age ‘ 
“i . 
4 +f 
" t “te 4 ie 
+) Vis as / XN e 
BHP Mate f + F 
we 5 pei “ 


Operating Revenues and 
Patrons!: Capital hs 


iit ve | wy : ¢ 


an dere 


oe 


Closed operating | | te i a » Operates: Clearing 
expense account’: tose SOD, | Operating ‘Expenses ° 
Peecenoes intoe soe se S03. 5. Depreciation of Distribu- 
Operations Clearing. (3: «4 tion Plant : 
5 eu 2 903-6 Depreciation of. Genera 
re Al ae ies as PEN Gael ies, ; 
> 507. es Taxes+~Property : 
: ‘ocne Taxes~-U.8. ‘Social Seourity 
en . Unemployment 
3 ; Th DOT 3 UC ebe CUCL Security Tax-- 
ARE Re old Ags Benefit 
: ORs Taxes--State Socinl | ‘Security 
% Unemployment . 
zs 530.1 Interest on REA Construction 
: Loan 
; To -cloge’ “operating. X0ENSE accdun ts for. th 
i : i : gee Opers tions. pear ine: 5 A ae 
betes. (32) Hae i ARE 
“Closed Operations. . 3 RA Sk | Operations Clearing Lie ; 
Clearing account to | 3. 201.2; Patronage Capital «.* > 
Beri aoe Doro e Re WNT a ama . Assignable 
assignable. Scot 


' 


(Revised) — 


don the post-closing trial balance attached, the net earnings for 
after the closing journal entries have been posted to the general 
PM eae reflected as a eit Agni aus in naib spas < ~ Shainin ction 


s d by fires. giving a brief Hn eae and then showing the type of 
nich would be necessary properly to record it. The entries were shown 
nal form purposely in order that the student wonde obtain a clearer 

li purpose and intent of the entry by reference to the 


opposite. 


al bookkeeping practice, the various entries which have been included 
Nos. ikon 16, and ay io be cian dias in A Cea aaa order in the 


Pe lc a oR tue oes and the Keone of “agcount Lav Maree: by REA, 
the transactions in solutions for Texts 15 and 16 should be reviewed. 


ae ine arya be Se ere ot the miscellaneous column illustrated on 
The purpose of summaries such us this is to 
Banoral Ledger the total of the amounts applicable to 
-the miscellaneous column. 


Aye 
in 


BR 
‘ i s ae 


RP iC 
‘VOWS 


Name of Account 


* Construction Work in Progress - Force Account 
.6 Unclassified Electric Plant in Service 

1 Cash - General 
2 Cash - REA Construction Fund - Trustee 
Petty Cash 

1 Accounts Receivable 
Accounts Receivable 
Materials and Supplies - Electric 


| 

| 

| 

{ 

~ Electric Consumers : 
- REA Construction Fund | 
| 

| 

| 


2 Materials and Supplies - Resale 
2.1 Prepayments - Insurance 
Other Prepayments 
12 Allocation Construction - Notes Executed 
-Unamortized Loan Expense 
2 Preliminary Survey and Investigation Charges | 
_Memberships Issued 
Memberships Subscribed but Unissued | 
Long-Term Debt - Construction Executed Notes 
| 
| 


3. Interest-Accrued - Deferred - REA Construction. 
2,1 Accounts Payable - General 

2. Accounts Payable - REA Construction 

1 Accrued Property Tax 

Accrued U.S. Social Security Tax - Unemployment 
Accrued U.S. Social Security Tax - Old Age Benefit | 


228 3 
f- 

4, Accrued State Social Security. Tax - Unemployment 
2 Accrued Employees! Income Tax Withheld 


)o5 Reserve for Depreciation of Distribution Plant | 
0.6 Reserve for Depreciation of General Plant | 
Ol Organization 
eee and Land Right s | 
Line 
= 

i 


Trial Balance 
November 30, 194 


Dre ot Crs 

341.24, 
| 369,016.45 
1,048.58 
414094625 | 
25.00 
5,855.00 
51.00! 
8,622.04 | 
12.50! 
85,25. 
110.00! 
Sheet lac! 
292.50 | 
115.201 

i 6,075.00 

| 50.00 

450,000.00 

| 1,506.44 

25.00 

| 36,200.00 

| 100.00 

1.80 

21.00 

16,20 

112.00 

1,00 

| 1,099.07 

105.30 
500.00! 
887.50! 
2,718.00: 
7,256.78 | 
1, ere 


ee 


FORTY-EIGHT STATES ELECTRIC COOPERATIVE 
Comparative Trial Balance as of Dec. 31, 19 


Changes 
during Month 
Dr. Cr. 


78.80 


TT) 
10.00 


369,016.45 
8,529.06 
41,015.45! 
(25.00 
6,133.21] 
514.00 | 
8,622.04 
12g 5G 
7750 
100.00! 

5h 23712201 
292.50! 
115.20: 


. 
bs 


500 .00 


887.50 
2,718.00 


7,256. ee 


20 


450, O00. -00 


i 


2,178, ge | 


ican 


_Decenber 31, 


341.2 
369,016.45; 
| Sites 
| 41,015.45 
| eae 
| 613362 
5k 00 
5 8,622.0 
| eb 
| 77 +50 
100.00! 
| 54.5237 +25 
292650 
|< 155520 
| 6,075.00 
| 50.00 
50,000.00 
| 2,178.69 
| 36,200.00 
| 200.00 
3.60 
; 33.00 
| 32.40 
| 
| 7.00 
i 2,198.14 
140 .32 
500.00! 
887.5 
2,718 
7,256.7 
1,271.40 
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uy 
oS 
aR ns aie 


’ 


ae 
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é * sane Ce Se ene Petite on ten : one . = : ; — aw ran. . = ; 3 b . wr tha ieee es 
4 . ‘> le alle ce P a , + “ * " s > - tos ¢ a 7 1, ae 
eae 2 + . Vad + > e* 


‘ eed 
Step teossmnal be lage naitia neni Deca 
Sree Mn 


801.2 Dues Paid Associated Organizations 10.00) 


£03 Rents : 


FORTY-EICHT STATES ELECTRIC COOPERATIVE . (Revised) ee 
Comparative Trial Balance as of Dec. 31, 1947 Text No. 17 oSneet2 
‘Acct. eee hs counk | Trial Balance Changes Trial Balance Operat Statement | Balance Sheet 
No. | November 30, 1947 |. during Month December 31, 1947 _ December 31, 1947 |. December 31, 198 
| Dey cr. Pee | or, | Dr. | Crs Expense} Income Assets {Liabilities 
| ; | 
373. ‘Transportation Equipment | 1,035.00) | : | itor | 1,035.00 
376 Laboratory Equipment 100.00! | 100.00 ' 100.0 
377.1 Tools and Work Equipment - Small Ae 38,00! i : Be Teese | | 142.00 
503.5 Depreciation of Distribution Plant ho 099507) | 1,099.07 | reek ee 2,198.14, | 
503.6 Depreciation of General Plant | 6.35! | 6.35, 12.70: 12.70! i 
507.1 Taxes - Property i 100.00; ' 100.00 | 200.00: 200.00: | 
507.2 Taxes - U.S. Social Security - Unemployment | 1.50) | 1,80) 3230: 3.301 
- 507.3 U.S. Social Security Tax - Old Age Benefit 4.99, 6.00 10.99} | 10.99: 
507.4 Taxes - State Social Security - Unemployment | 13.47: 16.20; 29.67 | 29.67! 
530.1 Interest on REA Construction Loan : 650.57: iS Gieees 1,322.82 | | 1,322.82! 
600 Residential Electric Service | 210.00 | | 235.00) | by5600 | | 1445.00 
601.1 Rural Electric Service - Farm : | 3,385.00 | B 575.00 | 6,960.00° | | 6,960.00 | 
$01.2 Rural Electric Service - Non-Farm 570.00 | 290 «00 | 1,160.00 ' 1,160.00 | 
602.1 Commercial ard Industrial Electric Service - Small | | 1,140.00 | 1,260.00 | : 2,400.00 | i 2,400.00 
602.2 Commercial and Industrial Electric Service - Large | | ~390.00 | | 420.00} / 810.00 | | 810.00 | 
603 ~=Public Street and Highway Lighting , ' 160.00 | 180.00) | “a iherioreree: =, 980300.— 4 | 
612 Consumers! Forfeited Discounts and Penalties ! | 15,10] 15.10 | ee 15610 
738 Purchased Pewer | 720,00 | 735.00 | 1,455.00! | 1,455.00 | 
761 Operation of Lines pe he ; 108.33 | 219.35) 7 219435) | 
163 Operation of Street Lighting and Signal Systems 2.00; | 12.00; 14.00, | 14,00: : 
768 Maintenance of Lines | 140.16 | 120.25) be BaO adel fee 2504) 1 i 
795 Maintenance of Street Lighting and Signal Systems | 7.50) 13 .00| | 20.50! | 20. 50! 
780 Meter Reading, Accounting amd Collecting | 155.50! | 175.50 | - 331.00, &  -332.00 | 
787 Demonstration and Other | 27.25) | 23.50) | 50.75! 50.75: 
791 General Office Salaries | 190.00 235,00 | 14.25.00; 425.00) : 
793 General Office Expenses | 31.49 | 24.05) | 55. 5k 55k, 
798 Insurance | 4.00) | 4.0 8.00, 8.00 
799 Injuries and Damages 6.00) | 6.0 | 12.00; 12.00 
801.1 Directors! Fees md Mileage : 39 00) f= A500 | 7h,.00; 7h, 00 
| | | 
| 
| 


25) 


eon 


7,118.15 
5,363.9 


6,766.1712,130.10 
63.93, 


4 


502,482.08) 49 


+ fe — Net Earnings-to- December"31,. 1947 (Account. 274) 
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REA ROOKKEEPING COURSE 
Text No. 17 
(Revised 12-52) 


Operations Accounting - End of Year 
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UNITED STATES DEPARTMENT OF AGRICULTURE 
Rural Electrification Administratien 
Division of the Controller 
Washington 25, D,0. 


Text No. 1” 
(Revised 12/52) 


1. INTRODUCTION 


In Text No. 16 the discussion concerned the operating transactions which occurred 
during the month of November, 1952, for the 48 States Blectric Cooperative, In 
that text, all transactions were posted to appropriate accounts and a trial 
balance wes taken. 


In this text we shall discuss the operations of the 48 States Blectric Cooperative 
for the month of December, 1952, We shall not attempt to furnish a detailed 
explanation for each event and entry, since it would be a repetition of what 

was given inthe previous text. All of the normal operating income and expense 
transactions will be given. At the close of the text, a trial balance will be 
shown and the books closed for the year. 


2. DECEMBER TRANSACTIONS 


EVENTS ENTRINS 
5. (1) Debit Credit 


On December 10 penalties 125.1 Accounts Receivable - 


were assessed against Hlectric Consumers $ 15.10 
unpaid November bills. 612 Consumers! Forfeited 
Discounts and Penalties $ 15,10 


To record consumer penalties assessed in Decembor, 


ee en es ©" @#8@ ef 6 28 of@ 


After the meters had been read, bills prepared, and postings made to the con- 
sumers' ledger, a tape was taken of consumer isa as a basis for She tale 
Journal entry: ; 


(2) : (2) 

Sales for the month of : 125.1 Accounts ated ANS - 

December, 1952. y Electric Consumers . $6,260.00 L 
: 600 Residential Electric Service. , $ 235,00 
: 601.1 Rural Electric Service - farm 3,575.00 
: 601,2 Rural Electric Service - Non—Farm 590.00 
: 602,1 Commercial and Industrial 
: Electric Service - Small 1,260.00 
: -602,2 Oommercial and Industrial 
' Electric Service ~ Large 420.00 
: 603 Public Street and ‘gaan 
: Lighting 180.00 


To record sales for the month of December, 1952. 


EVENTS 


(3) 


Cash collections for 
the month were made 
and entered in the 
cash received book. 


General Fands checks. vt 
Nes. 46, 47, 48, 49 
were issued for the net 
amount due each employee 
The postings: were made 
from the cash disburse- 


ment sheet, 


Account 
76Lehiet 15.00 
763 8.00: - 
768 30.00 
775 3.00 
780 15.00 
787 15.00 
791 120,00 
% To tal. -.. 200.00 
Less! obs 
Soc ® Sec ° , 
F.I.C.A. (3.00) 
Income Tax 
Withheld (17,00) 
tie BOO. O0 
(4) . 


rat o-be 
120, 1 neh - pate 
126,1 Accounts Receivable « 
Electric Consumers 


: 
$. 
; 
H 


| From ‘the ‘daily record of ‘work performed,‘ a summary was made of empleyees! time 
and a for ths wicked of December with the following distribution: | 


PAYROLL DISTRIBUTION FOR DECEMBER , 1952 


cr Bookkeeper Stenegrapher es om vole 
-Eeebsoo _Eiee.00- saiguie te 50.00 


SOFTE Peas 


* -#10,00 
“A5.25 
10.00 
70.50 56,00 34.00 
8.F 
79.50 35.50 : 
150.00 100.00 150.00 
(2,25) wh Qh 50) (2,25) 
(22,00) | “6. 00) (24,00) 
125.75 - 93.50: « 123.95 
ee o- aged (4). 
761 (Reales ers wo ‘Tins , 
763 Operation of Street Mie heinet 


and Signal Systems 
‘Maintenance of Lines 
Maintenance of Street. eae 
and Signal Systems 

Meter Reading, ApAaUn Ane and 
Collecting:,. : 

‘Demonstration and Other 
General Office Salaries 


768 | 
775. 


«eo ce Be ce co se «co 


780 
287 
791 


120.1 Oash - General 


Bs ; : , 
we ee 22 ce © 08 @¢@ se 8 co oe 


payment of salaries for December. 


ibe 


Collections for the month ef December, © 


, 228.3 Accruadelyss Sooial Security Tax ~ 


Text No 
(Revis 


Debit 


$6,000.00 


mie hy a 
ed) 


Credit 


$6,000.00 


Total 


"65,75 


12.00 


75,25 


13,00 
175.50 
23,50 


235,00 
~ 600.00 


‘54008 ah 


(68.00) 


523.00 


$65. Vi 


12, 00 


. 75.25 


13,00 


175.50 
23.50 
235.00 


230.2 Accrued ‘Employees Income Tax Withheld 


$ 9,00 
68.00 
523.00 


. Issued General Funds Checks Nos, 46 through 49 in 


OPERATIONS ACCOUNTING - END OF YEAR 


Text No. 17 


(Revised) 
EVENTS : ENTRIES 
5) : (5) Debit Credit 
Recorded employer's : 507.3 Taxes - U.S. Social ‘Security - . 
portion of U.S. Social : Fd, 00h: $ 9.00 
Security Tax, F.1.C.A., : 228.3 Accrued. U.S. Social Security Tax - = 
for the month of : FLI.CA, : 7 | $ 9.00 
December, 1952, on the ; 
following salaries: 3 To record employer's portion of U.S. Social 
Manager $200.00 : Security, F,I.C.a., Tax. for the, month of 
Bookkeeper 150.00 : December, 1952. ; 
Stenographer100.00 $ 
Lineman 150.00 : 
(6) ; | (6) 
Recorded State and : 6507,2 Taxes - U.S, Social Security ~ 
U.S. Social Security Unemployment - $ 1.80 
Tax, Unemployment, 507.4 Taxes - State Social Security - . 
for the month of Unemployment 16.20 
December, 1952. 228.2 Accrued U.S. Social Security Tax ~ 
Unemployment - . 1,80 
228.4 Accrued State Social - ‘Security Tax - 
Unemployment ; . 16,20 


‘To record unemployment tax liability to State and 
Federal Governments for the month of December, 1952. 


(7) (7) 
Accrued Property Taxes 507.1 Taxes -. Property $100.00 
for December, 1952, 228.1 Accrued Property Taxes . $100.00 


ee ee ee se 04 ee ee ee ee ee se ee se se a0 «@¢ ee ee 


To record accrual of Property Taxes for 
month of December. 


From the insurance register and the payroll records the necessary information - 
was obtained to make the journal entry recording insurance expense for the month 
of December: 


(8) : (8) 
Recorded insurance : 798 Insurance | $ 4,00 
expense for the month o. 738 Injuries: and Damages 6,00 
of December, 1952, + 903 Transportation Expenses - Clearing 3.75 
; 132.1 Prepayments - Insurance $ 7.75 
: 280.4 Accrued Insurance. ; . 6.00 


; To record insurance expense» for the month of 
: December, 


EVENTS 
AQ 


Set up depreciation.” 
for December, 1952, 


on distribution plant. ° 


(10) 


Recerded depreciation 
on general plant for — 
the tonth of December, 
1952. 


(12) 


A statement was re- 
ceived showing the 
accrued-deferred : 
interest on the funds 
borrowed from REA, 


(12) 


Paid for gas and oil 
used in truck during 
the month of December, 
1952. Issued General 
Funds Check No. 50 in 
the glenn of fers 00. 


(8) 
Paid for repair to 


truck. 
Funds Check No. 51 


in the amount of $8.91. 


(14) 


Purchased anti-freeze 
for truck. Issued 
General Funds: Check 
No. 52 in the amount 
of $1,25. 


Issued General | 


se ©f,. «2 28 6 88 20 #2 88 28 88 


- . f 
s@ 46 @% ef 86 ¢6 *¢. e@ s0@ 2 we ef ws 88 Se 80 


. 
ee ee oo ee se ee we 04 se ee ee ve ee oe os os 


ec ae 


Text No. 17 


(Revised) 
ITRIES 
(9) 
503.5 Depreciation of Distribution . | 
Plant - “ Aiede ly 096, 98 
250.5’ Reserve for Depreviation of 
Distribution Plant a, 096.1 98 


To record depreciation on. dtetri bution system for 
‘the’ month of’ December, 1952, 


(0) 4 
903 Transportation Hxpenses - 
Clearing 
503.6 Depreciation of General Plant 
250.6 Reserve for’ Depreciation of General 


$56.79 
6.36 ; 


" $63,15 


Plant 
To record "generat plant depreciation for Reseupens* 
oe Maia nas, M12) i 
580. el stat on REA Construction Loan $672.25 
213.3 Interest Accrued * ~ Deferred - 
REA Construction $672,25 
- To record accumulated interest for December 
' on obligation to REA. 
(22) 
903 . Transportation’ Expenses. - ss 
¢ Cle aring’ ; $ 35.00 
(120.1 Cash - General $ 35.00 
Gas and of] for December, 
m5 Cag) i a 
903 Transportation Expenses - ; 
Clearing : $ 8.91 
120.1 Cash + General . Nha idee AONE geet ete ar 
Truck repairs paid, | “pet | 
Setar Seale (14) 
903. Transportation Expenses - 
Cle aring . $ 1.25 
“120.1 Cash - General $ 1.25 


Anti-freeze purchased, 


am & ow 


Text No. 17 


(Revised) 
_ EVENTS : ENTRIES Debit Credit 
(15). : fe ae CLO) ty 
Cleared Account 903 - : 761 Operations of Lines ~ g 60.70 
Trensportation Expenses - : 768 Maintenance of Lines - 45.00 
Clearing. ; 903 Transportation were - 
: Clearing ‘2 $105,720 
: To clear transportation expenege to! 
: SRPEQREAR te pose? 
(16) : (16) 
Paid for telephone and ¢ - ve . ae 
telegraph service for the : 793 General Office Expenses $ 11.30 
month of December, 1952, : 120. 1 Cash - General $11,30 
by General Funds Check ea . pair 
No, 53 in the amount of : Paid for telepiione and telegraph service. 
$11.30. : 
(17) iv % a7): 7 
Paid wholesale power : °-738.. Purchased Power $735.00 
bill for the month of : 120.1 Cash ~ General ; $735.00 
December, 1952. Issued : | 
General Funds Check : Paid wholesale power bill for December. 
No. 54 in the amount of :: ': |. 
$735.00. : 
(18) bi da He: 
Paid bank service charges. : 793 General Office Expenses $1.75 
Issued General Funds : 120,1 Cash - General $1.75 
Check No. 55 for $1.75. : | " 
: Paid bank service charges. 
(19) | : ary" (19). | } 
Paid directors! fees for : 801.1 Directors! Fees and Mile age = $35;300: 
the month of December, : 120. 1 Cash - General $56. 00 
1952. Issued General ie 
Funds ChecksNos, 56, 57, 3° Paid directors! feas for December. 
58, 59, 60, 61, and 62. H 
(20) ; (20) 7 sion nen 
Drew Check No. 630n ‘ + 993 General Office Expenses’ - $11.00 
General Funds to reimburse * 120.1 Cash - General WE 2H.00 


Petty Cash Funds for $11.00: 

Replenished Petty Cash: 
Accounting Forms 2.00 
Stationery 3.00 
Janitor Supplies 4 
Janitor Service 2.00 


Accounting Forms $2,00 
Stationery 3,00 
Janitor Supplies 4.CO 
Janitor Service 2.00 


a 


se ee eee ee eo ce 


~ 5+ 


EVENTS 


(21) 
Issued General Funds 
Check No. 64 for $50.00 
for rent,for th months 
of November and December, 
1952, 


(22) 
A consumer's check marked 


N.S.F, was returned by the 


bank, 


(23) 
Issued General Funds 
check No. 
of Internal Revenue in 
Payment of Income Tax 


Withheld from employees. — 


(24) . | 
Reimbursed General Funds 
for salaries paid on G.F. 
Checks Nos. 30 to 33 paid 
to manager and lineman 


for work order construc- 


‘ tion; issued REA 
Construction Check No. 66 
in the amount of $44,80, 


(25) 


65 to Collector 


se oo eo 


es . ed on 7 eo ss ee “2 E ae @2 ef ao oe es ee ee. 04 om 
. 


eo «8-08 ¢8 8. 


Deresited REA Construction : 


_ Check No. 66 in General’ 
Funds. 


“es ae s@ e@ oe ee 


ee. ee se ow ee 
‘ 


230.2 Accrued biter venk| Income 


ENTRIES 


Dalry Gade 
222.1 Accounts Payable - doe 
803 Rents 


120, : Cash - ~ “General 


Paid rent for November and Decenbane ; 


4 ay VL OO) 
: 125, i Accounts Receivable - 
’Blectric Consumers 
120.1 Cash ~ General 
Consumer's check returned. 
(23) 


Tax Withheld 
120.1 Cash - General 


Paid employees' withheld Income Tax 
to Collector of - ae ee REVENUE - 


(24) 


ld spent Seba 


120.2 Cash - REA Construction - 
Fund - Trustee : 

Reimbursed General Funds for 

payment of construction salaries. 


(25) 
120.1 Cash - General 
120. 6 Transfer’ “4 Cash 
Received warehaee erat REA onstruction. 
Funds for payment of construction 
salaries on General Hunde Checks 
Nos. &0 and 33. 


Boat 


Text No, 17 
(Revised) 


Debit Credit 
$ 25,00 

25.00 ; 
adit %, 50.00 


See eLe 


$ 3.11 


$180.00 


$101.00 


$101.00 
ee $101, 00 


The method of reimtursing General Funds for payment of taxes properly ean 


from REA Construction Funds is illustrated in Events Na. 27, end No, 28, 


‘(Payment - 


of all taxes by General Funds and reimbursement ‘of the construction ‘Portion ts ‘the 


procedure recommended, 


nth ey 


= 


OPERATIONS ACCOUNTING - END OF YEAR 


Text No. 17 
, (Revised) | 
EVENTS : ENTRIES ° ve? 
26) |  % even Sowet - (26) Debit Credit 
1/12 of membership fee : 801.2 Dues Paid Associated ne 7 
in State Electrical : Orgenizations $ 10.00 
Organization applicable : 132.2 Other Prepayments $ 10.00 
to operation expense for / . ape 
the month of December, : To charge monthly portion of State 
1952, was so charged. :; Electrical Organization membership 
:; fee to expense. 
(27) Aol esta Raley (27) 
Issued REA Construction ..; 120,6 Transfer of Cash . $ 44,00 
Check No. 67 to reimburse : 120.2 Cash - REA Construction Funda $ 44,00 


General Funds for payment ; 

of Income Tax withheld : To reimburse General Funds for construc- 
applicable to salaries : tion portion of withheld Income Tax 

paid from REA Construction : paid to the Collector of Internal Revenue. 
Funds on Checks Nos. 35, 36: | 

and 37, ° : 


(28) | : | (28) 
Deposited REA Construc- 120,1 Cash - General eh a ae 
tion Check No. 68 in 120.6 Transfer of Cash 1 $ 44.00 


General Funds, 
To record receipt of reimbursement 
from REA Construction Funds for 
payment of taxes allowable from 
those funds. 


ee ©8@ @8 #88 © «8 ne 86 


3. RESERVE FOR UNCOLLECTIBLE CONSUMERS' ACCOUNTS 
Rh SVN OUMERD” ACCOUNTS 


The delinquent consumers! accounts should be aged and analyzed as of the end of a 
year and the ccoperative's manager should indicate which of those among the accounts 
he believes will prove to be uncollectible. From these, all accounts protected by 
consuzers' deposits or refundable membership fees should be deducted, and a reserve 
established equal to the remaining probable loss, 


A journal entry is made debiting account 783 - Uncollectible Accounts - and crediting 
account 254.2 ~ Reserve for Uncollectible Accounts - Electric Consumers ~ with the 
estimated loss thus arrived at, 


The reserve is maintained by a journal entry each month debiting account 783 - 
Uncollectible Accounts - and crediting account 254.2 with a provision for estimted 
losses from uncollectible accounts based on a rate developed from past experience. | 
This percentage rate is obtained by first ascertaining all losses of this type 

to date, including those estimated above, and dividing that amount by the totial 
revenue from energy sales to the date at which the reserve was established, The 
percéntage rate is then applied to the gross revenue from energy sales each month 
to ebtain the figure for use in the Journal entry, 


Text No, 17 
(Revised) 


.For example, if the total past losses divided by the gross revenues to date should 
‘result in a quotient of .00145, a rate of .145% would ‘dé. applicable against — 
the revenue of a given month. Tia a revenue of $4, 000 would call for the 
‘following entry: | 
Dedit Credit 
783 ~ Uncollectible Accounts. . $5.80 - 
254.2 Reserve for Uncollectible — nye at ely 
Accounts - Electric Consumers: - : $5.80 


To record possible bad-debt losses, based ~ 


upon past experience, by applying a rate of 
.145% against revenues of $4,000: for the 
month of ° 


When approval of the board. of. Necattera has been eae for: era off Seine 
determined to be uncollectible, the write-off should be recorded by debiting 
Reserve for Uncollectible Accounts end crediting Accounts Receivable-- Electric 
Consumers ~ in a journal entry specifying which accounts are ‘written off. 


If collections are made on accounts previously written off, euch collections. 
sheuld be debited to account 120.1 - Cash - General - and credited to : ‘account 
254,2 ~ Reserve for Uncollectible Accounts - Blectric Consumers. 


The procedures described above have ‘not been ‘illustrated in the examples and 
problems of this course because the fictitious organizations, the transactions 

of which have been outlined herein, have not. been carried through operating periods 
of sufficient length to make practicable the establishment of reserves for 
‘uncollectible consumers! accounts. 


4. GENERAL 


Upon referring to the. trial balance at the end of this text, and to account | 
222.2 - Accounts Payable - REA Construction, it will be noted that the balance 
represents the 10% withheld from the contractor and the engineer in accordance with 
the terms of their respective contracts.. ' 


It was necessary to record these unpaid balances in “ery! to rerinct the total 
cost of construction as well as unpaid obligation, . It:was also necessary to with- 
hold payment of 10% pending the execution of the Bagepeers ii ie Athy Connection 
with the contracts. 


5. CLOSING THE BOOKS 
a. Go mparative Trial Balance: yi 


As will be no ted from reading the = the to Ra. ee oieeat 
the ledger accounts are not closed.each month.: ne of December 31, after all 
entries have béen ‘posted, the. accounts are ruled. bbe panes of: those not 
closed out are brought forward to the new: year. 


After 411 entries for the year have been posted to the various accounts, 
the balances are determined and inserted in pencil in the appropriate balance 
column, A comparative trial balance is prepared as illustrated by the attached 
specimen, 

- 8 + 


Text No. 17 
1 i (Revised) 
After balances of all accounts have been listed on the trial balance, 
the debit and credit columns are totaled. If total debits equal the 
total credits, the general ledger is in balance. 


The account balances as of November 30, 1952, are inserted under the 
heading "Trial Balance, November 30, 1952." The debit and credit columns 
should be totaled to prove the accuracy of the work, : 


The caption headed "Changes During the Month" represents the debit and 

credit postings made for the month of December as indicated by the general 
ledger accounts. For each account, the balance listed as of November 30, 1952, 
plus any debit and.minus any credit shown equals the balance for December 321, 
1952. The balance thus obtained and shown under the heading "Trial Balance, 
December 21, 1952," must agree with the actual balance at that date as it 
appears in the account in the general ledger, 


In the section headed "Operating Statement, Decemter 31, 1952," there should te 
entered the expense and income account balances shewn by the column fer the 
December 31 trial balance. Asset and liability account balances should be 
entered in the section headed "Balance Sheet, December 31, 1952." 


The debit and credit columns under the "Operating Statement" caption should be 
totaled, as shown on the attached specimen, It will be noted that the total 
of the income column is in excess of the expense colum, indicating that the 
cooperative has earniugs. The amount of these earnings is determined by : 
subtracting the total debits from the total credits. Tse result in figures is 
shown in the debit column in order that the totals of the debits and credits un 
under the "Operating Statement" caption will balance. Likewise, the amount of 
net earnings is shown as a credit in the "Balance Sheet" columns, as the 
amount will be reflected in the balance of account 274 - Operations Clearing, 
which is to be transferred to account 201.2 - Patronage Capital Assignable. 
The Belance Sheet columns should now be totaled and it will be noted that the 
assets are in excess of the liabilities. The net earnings, when included in 
the liability column as shown, bring the totals of the Balance Sheet columns 
in agreement. 2 ' 


It 1s highly important when preparing the trial balance to see that the 
various debit and credit columns are in agreement, step by step, so that the 
accuracy of the work may be proved, 


b. Closing Journal Entries: 


In the texts relative to general accounting principles, expense and incom 
account balances at the end of the accounting period were closed to a 
"Profit and Loss" account. The resultant Profit and Loss account balance 
was then closed to the "Surplus" account. 


In general, the REA accounting system follows the Uniform System of Accounts 
prescribed by the Federal Power Commission for the use of public and private 
power distributors. However, it is modified in some respects so as to meet the 
needs of REA-financed cooperatives more specifically. One change is necessitated 


wt Diw 


Text No. 17 
SSS ACCOUNTING = ee ee aS . (Revised) 


ty the non-profit nature of the Dacur ative? rin of Panternyi an The method of 
closing out the operating revenue and expenses in an REA cooperative is 
illustrated in events Nos, 29,and 30. . Non-operating incomes and expenses would 
be closed directly. into-account 273.2 - Non-Operating Margins. “Only the’ 
operating revenue and expense accounts, however, are dliustrated in’ this. text. | 


The account balances for the:closing entries for the year may now be obtained 
from the Operating. Statement columns of. the aptuerettve trial balance. 


ws Fie se Debit Credit 


600 | ly eH Bleetric. PP py $. 445, 445.00 
601.1 Rural Electric Service - Farm 6, 960.00 “e 
EDds 2 Rural Electric Service - 


Transferred operating 
revenue account. balances 
to Account 274, 


uf _ Non-Farm | c 1,160.00 

g 602. 1. Commercial and. Industrial ie Bos 

: Electric Service - Small: -. 2,400.00 

: 602.2 Commercial end Industrial 

3} . » ...Blectric Service-~-Large ...... 810.00 

: 603 Public Street and Highway eee eee 
tes, oe hoe Bhehtine .. | - 340,00. ° 
-$ 612. Consumers! Vonfeites Liecounke 6 ‘ 
: and Penalties 15.10 


pula, ae dmgino dei S: 874 Operations PLeazing an AR» 150, 10 


aoe ¢e 


“To. Boageyt 2a \ src sey revenue account ery as! of 
Danaher, Bl, 1962, to GRARASARS Clearing. eee 


(20) 


, : eabeeb- ade uaF vabte Ok ae (80) 
Transferred operating. : 274. Operations Ceasers a 3. 079. 32 
expense account valances > 738 Purchased Power : | - 1,455.00 
to Account 274. * 761 Operation.of Lines’... - 246.61 
-t, 763 Operation of Street ‘ghting - vite be 
‘- :. °. and Signal Systems. ss. | 14.00 
:..768 Maintenance -of Lines = t si noun 7LsG2 
‘: .?75 Maintenance of Street Lighting and ° eer a 
: Signal Systems teres 20.50 
: 780 Meter Reading, pea head bens i 
‘Ge ie Moldecting os. wilted! vl} $31.00 
+ 787 Demonstration ‘and Other is $8Sdh euotesy’'60275 
: 791 General Office Salaries - 2 68 466,00 
: 793 General Office megane 55,54 
: 798 Insurance d* Sopureet ot hen et. 8,00 
: 799 Injuries and Damages 13,00 
: 801.1°Directors' Fees ‘and Mileage © ~- °° ‘74,00 
3 801.2 Dues Paid Associated Organizations’ -'- ‘20,00 
> 801.4 Miscellaneous General Expetises ' mrt - 3.00 
: 803 Rents C Tihs wt? ‘enw 60,00 


. To transfer operating expense account balances 
as of December 31, 1952, to Operations Clearing. 


el Ge 


(31) 
Closed operating 
expense account: 
balance into 
Operations Clearing. 


(32) 
Closed Operations 
Clesring account to 
‘Patronage Capital _ 
Assignable, 


ATIONS ACCOUNTING - END OF YHAR 
| Text No. 17 


(Revised) 
: ENTRIES 
: Debit Credit 
(31) 
: 274 Operations Clearing ~ $3,778.95 
: 503.5 Depreciation of Distribution | roe. 
7 Plant teeth > $2 193.96 
: 503.6 Depreciation of General Plant — 12.72 
: 507.1 Taxes - Property , a ec 200.00 
507.2 Taxes - U.S, Social Security. - 
Unemployment. - . 3.30 
507.3 U.S. Social Security Tax - F.I.C.A. . 16.48 
507.4. Taxes - State Social Security - wi 
Unemployment ST ee eee 


530.1 Interest on ox Construction Lean . 1,322.82 


: To close other suarasiwel expense accounts for the 


: year 1952 to Operations Clearing. — 


. | $ (32) | 
274 Cperations Clearing *$5, 271280 
(201.2 Patronage Capital ay . 
Assignable ahi . $5,271.83 


To “Close Operations reese account to 


: Patronage Capital Assignable. 


~ ll - 


OPERATIONS ACCOUNTING - END OF YEAR 
Text No. 17 
(Revised) 


The net earnings for the year, after the closing journal ‘entries have been 
posted to the general ledger, will be reflected as a credit balance in Account 
201.2 - Patronage Capital Assignable, until an sudit is made, when the balance 
will be transferred to Account 201.1 - Patronage Capital Credits, 


Throughout Texts Nos. 15, 16, and 17 which relate to bookkeeping transactions 
as outlined for the 48 States Electric Cooperative;.each such transaction was 
“presented by first giving a brief description and then showing the type of 
entry which would be necessary properly to record it. The entries were shown 
in journel form purposely in order that the student would obtain a clearer 
-understanding as to the purpose and intent of the entry by reference to the 
brief explanation shown opposite, |’ ee 


In actual bookkeeping practice, the various entries which have been included 
in Texts Nos. 15, 16, and 17 would be entered in chronological order in the 
various books of original entry described in Text No. 13. Sith nthe: 


In order that the student may become more familiar with the various bookkeeping » 
transactions of the cooperative and the books of account prescribed by REA, 
all of the transactions in solutions for Texts 15 and 16 should be reviewed, 


Attention is called to the summary of the miscellaneous column illustrated on 
the Cash General Check Register. The purpose of summaries such as this is to. 
facilitate posting to the General ledger tle total of the amounts applicable to 
each account appearing in the miscellaneous column, 


~ 12 - 
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